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ABOUT NATIONAL BANK FOR FINANCING INFRASTRUCTURE AND
DEVELOPMENT (NaBFID)

The National Bank for Financing Infrastructure and Development Act, 2021 (NaBFID Act,
2021) received the assent of the President on March 28, 2021 and has come into force effective
April 19, 2021. National Bank for Financing Infrastructure and Development (NaBFID/
Institution) has been set up as a Development Financial Institution (DFI) to support the
development of long-term infrastructure financing in India. Reserve Bank of India (RBI) vide
its letter dated March 8, 2022, has advised that NaBFID shall be regulated and supervised by
RBI as an All India Financial Institution (AIFI) under section 45L and 45N of the RBI
Act, 1934, respectively. NaBFID has commenced its commercial operations with effect from
December 29, 2022.

NaBFID has both the developmental and financial objectives. The developmental objective
involves co-ordinating with the Central and State Governments, regulators, financial
institutions, institutional investors and such other relevant stakeholders, in India or outside
India, to facilitate building and improving the relevant institutions to support the development
of long-term non-recourse infrastructure financing in India including the domestic bonds and
derivatives markets. The financial objective involves lending or investing directly or indirectly
and seeking to attract investments from private sector investors and institutional investors in
infrastructure projects located in India or partly located in India with a view to foster
sustainable economic development.

Vision Statement:

“To be a globally recognized strong provider of impact investment, catalysing infrastructure

’

funding for transformative growth of India.’

Mission Statement:

“To be the principal enabler for infrastructure financing with an emphasis on innovation,
environment and sustainability.”
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1. Shri. K. V. Kamath, Chairman

2. Smt. Aruna Sundararajan, Independent Director

3. Shri. B. Sriram, Independent Director

4. Shri. T. N. Manoharan, Independent Director

5. Shri. L. V. Prabhakar, Independent Director

6. Shri. N. S. Kannan, Independent Director

7. Shri. Suresh Patel, Independent Director

8. Shri. Bhushan Kumar Sinha, Director nominated by the Central Government (Joint Secretary,
Department of Financial Services, Ministry of Finance)

9. Shri. Rajeev Singh Thakur, Director nominated by the Central Government (Additional
Secretary, Department for Promotion of Industry and Internal Trade {DPIIT}, Ministry of
Commerce and Industry)

10. Shri. Rajkiran Rai G., Managing Director

11. Shri. B. S. Venkatesha, Deputy Managing Director - Chief Risk Officer

12. Smt. Monika Kalia, Deputy Managing Director - Chief Financial Officer

13. Shri. Samuel Joseph Jebaraj, Deputy Managing Director - Lending and Project Finance
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GENERAL INFORMATION
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DIRECTORS’ REPORT

Your Directors have pleasure in presenting the Third Annual Report of National Bank for
Financing Infrastructure and Development (NaBFID/ Institution) along with the audited
financial statements for the year ended March 31, 2024.

FINANCIAL PERFORMANCE FOR FY2024

NaBFID in its first full year of operations has delivered a strong performance. NaBFID’s
Balance Sheet size as at March 31, 2024 was T 55,128 crore (FY 2022-23: % 27,134 crore) with
a lending portfolio outstanding of T 35,342 crore (FY 2022-23: T 9,754 crore). The total
borrowings of NaBFID stood at X 25,016 crore comprising of bank borrowings aggregating to
T 5500 crore and Non-Convertible Debentures (NCDs) issued aggregating
T 19,516 crore of which X 10,000 crore had tenor of 10 years and ¥ 9,516 crore had tenor of
15 years and these NCDs are listed on the Stock Exchanges (i.e. BSE Limited and National
Stock Exchange of India Limited). The contingent liability of ¥ 665.52 crore pertains to non-
fund facilities outstanding with borrowers. During FY 2023-24, NaBFID recorded a total
income of X 3,084 crore as against X 1,127 crore in FY 2022-23. The total income comprised
of income from financing and investment activities of ¥ 2,850 crore (FY 2022-23: X 1,122
crore) and other income of X 231 crore. During FY 2023-24, NaBFID has entered into an INR
interest rate swap of notional amount of X 24,500 crore (FY 2022-23 — NIL) against the
underlying financial instruments. The Interest Rate Swap had a cumulative negative impact of
% 23 crore in the Profit and Loss account for the year wherein the Mark-To-Market (“MTM”)
gain of ¥ 129.80 crore recognized as other income was off set by a loss of I 152.80 crore on
account of the fair valuation of the underlying. The consolidated interest expense for the year
was X 1,288 crore (FY 2022-23: X 3.29 crore), an increase which was on account of debt raised
during the financial year. The asset quality has been good there have been no slippages in the
ratings of the borrowers. Accordingly, the Gross Non-Performing Assets (“GNPA”) was NIL
and only standard asset provisioning had been made to the profit and loss account. During the
year, NaBFID’s Profit After Tax (“PAT”) was X 1,601.64 crore (FY 2022-23: % 1,046.39
crore). The resultant Return on Assets (“RoA”) was ~ 4.8% and Return on Equity (“RoE”) was
~ 7.2% for the financial year ended March 31, 2024.

CAPITAL STRUCTURE

As per Section 5 of the NaBFID Act, 2021, the authorised Share Capital of the Institution shall
be X 1,00,000 crore divided into ten thousand crores of fully paid-up shares of ¥ 10 each. In
FY2022, the Government of India infused capital of X 20,000 crore. As per the notification
dated February 7, 2022, ¥ 20,000 crore of fully paid-up shares of face value ¥ 10 each of the
Institution stood allotted to the Central Government in the name of ‘The President of India’.
100% shareholding of the Institution is held by the Government of India.
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GRANT

The Grant of ¥ 5,000 crore was received from the Government of India on March 31, 2022 in
terms of Section 21 of the NaBFID Act, 2021. The Grant amount is included as part of the Tier
I Capital of NaBFID in line with Reserve Bank of India clarification dated July 6, 2023. The
Grant amount is continued to be invested in the Fixed Deposits during FY2024 and the interest
earned on the grant amount is utilized to reduce the lending rate, meeting the purpose for which
grant is provided.

DIVIDEND

NaBFID is set up to carry on the business of financing infrastructure and for matters connected
therewith or incidental thereto. As the NaBFID is in its initial years of operations, the Board of
Directors has considered it prudent that NaBFID should plough back the entire income to
reserves and surplus and augment capital for meeting the deployment objectives of the
Institution. Accordingly, the Board of Directors has not declared any dividend for the financial
year ended March 31, 2024.

TRANSFER TO RESERVE FUND

NaBFID has established a Reserve Fund pursuant to Section 24 of the NaBFID Act, 2021.
During the Financial Year 2023-24, NaBFID has transferred an amount of ¥ 320.32 crores out
of the profits.

BUSINESS ACTIVITIES

NaBFID has commenced its business activities by building up on activities related to the Policy
Framework, Process and Systems during the last quarter of FY 2022-23 and FY2023-24 was
full year of operations. NaBFID has started expanding its operations and engaging with various
market players (Government/ Private sector/ Public sector) and has extended assistance to
various greenfield / brownfield / operational / refinance projects under various sectors. During
FY2024, NaBFID participated in the Bond raising programme of Pimpri Chinchwad Municipal
Corporation (PCMC) to the extent of ¥ 100 crores.
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As at March 31, 2024, the summary of the sanctions portfolio is as given below:

As on March 31, 2024
Amount (X in Crores)

Final Sanctions (Cumulative from inception) 1,01,840
Outstanding FB book (excluding investments) 35,342
Category Sanction Amount % Sanctions
(R in Crores)
Transport Logistics 55,668 54.7%
Energy 41,410 40.7%
Communication 300 0.3%
Water & Sanitation 341 0.3%
Social & Commercial Infra 4,122 4.0%
Total 1,01,840 100.0%

PARTICULARS OF LOANS, GUARANTEE OR INVESTMENT

NaBFID is established under NaBFID Act, 2021 and accordingly the provisions of Section 186
read with Section 134(3)(g) of the Companies Act, 2013 relating to the loans made, guarantee
given, or securities provided are not applicable to NaBFID. Hence, the disclosure required
under the aforesaid section have not been made in this report.

SUBSIDIARIES, ASSOCIATE AND JOINT VENTURES COMPANIES
NaBFID does not have any subsidiary, associate and join ventures Companies as on date of this

Report.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS OF
NaBFID AND ITS FUTURE OPERATION

There are no significant and/or material orders passed by the Regulators or Courts or Tribunals
impacting the going concern status or future operations of NaBFID.

ANNUAL REPORT 2023-2024
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DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER
THE INSOLVENCY AND BANKRUPTCY CODE, 2016 DURING THE YEAR ALONG
WITH THEIR STATUS AS AT THE END OF THE FINANCIAL YEAR

During FY2024, NaBFID has not filed any applications with the National Company Law
Tribunal under the Insolvency and Bankruptcy Code, 2016.

DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT
THE TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE
TAKING LOAN FROM THE BANKS OR FINANCIAL INSTITUTIONS ALONG
WITH THE REASONS THEREOF

During FY2024, there was no instance of onetime settlement with any Bank or Financial
Institution

MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL
POSITION OF NaBFID

There are no material changes and commitments affecting the financial position of NaBFID
which have occurred between the end of the financial year to which the financial statements
relate and the date of this Report.

CHANGES IN THE COMPOSTION OF THE BOARD OF DIRECTORS AND OTHER
KEY MANAGERIAL PERSONNEL

The Composition of the Board Directors of NaBFID is in accordance with Section 6 of the
NaBFID Act, 2021 read with the applicable Rules and Regulations made thereunder.

The Annual Report of 2022-2023 had covered the changes in the composition of the Board of
Directors of NaBFID upto April 20, 2023. The following are the details of the changes in the
composition of the Board of Directors of NaBFID during April 21, 2023 to May 21, 2024:

1. The Government of India, Ministry of Finance, Department of Financial Services vide its
notification F No. 15/10/2021 -IF-I dated May 25, 2023 had communicated that in exercise
of the powers conferred by Section 6(1)(d) of the NaBFID Act, 2021, the Central
Government nominated Mr. Bhushan Kumar Sinha (DIN:08135512) Joint Secretary,
Department of Financial Services, Ministry of Finance as a Director on the Board of the
NaBFID in place of Mr. Pankaj Jain (DIN: 00675922) Secretary, Ministry of Petroleum
and Natural Gas with effect from May 25, 2023 and until further orders of the Government
of India.
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2. The Board of Directors at its Meeting held on October 17, 2023, based on
recommendations of the Nomination and Remuneration Committee and clearances
received under Rule 5(5) of the National Bank for Financing Infrastructure and
Development General Rules, 2022, approved the appointments of Mr. L.V. Prabhakar
(DIN: 08110715), Mr. N.S. Kannan (DIN: 00066009) and Mr. Suresh Patel
(DIN: 07202263) as Independent Director on the Board of NaBFID with effect from
October 18, 2023 for a period upto five years or until the date of assumption of charge by
the director elected by the shareholder, whichever is earlier in accordance with the first
proviso of Section 6(1) of the NaBFID Act, 2021 read with applicable Rules and
Regulations made thereunder. The Board of Directors had also approved that the eldest
Independent Director shall retire first on assumption of charge by the director elected by
the shareholder. Accordingly, Mr. Suresh Patel will retire first followed by Mr. L.V.
Prabhakar and Mr. N.S. Kannan respectively.

3. The Government of India, Ministry of Finance, Department of Financial Services vide its
notification F No. 15/10/2021 -IF-I dated April 26, 2024 received via e-mail dated
April 29, 2024 had communicated that in exercise of the powers conferred by Section 6
(1)(d) of NaBFID Act, 2021, the Central Government nominated Mr. Rajeev Singh Thakur
(DIN: 02631653) Additional Secretary, Department for Promotion of Industry and Internal
Trade as Director on the Board of NaBFID in place of Ms. Sumita Dawra
(DIN: 01005516) Secretary, Ministry of Labour and Employment with effect from
April 26, 2024 and until further orders of the Government of India.

DECLARATION BY INDEPENDENT DIRECTORS

All Independent Directors have given declarations that they meet the criteria of independence
as laid down under the National Bank for Financing Infrastructure and Development General
Rules, 2022 and SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015 to
the extent applicable, which were noted by the Board of Directors at its Meeting held on
April 16, 2024.

INTEGRITY, EXPERTISE AND EXPERIENCE (INCLUDING THE PROFICIENCY)
OF THE INDEPENDENT DIRECTOR(S) APPOINTED DURING THE FINANCIAL
YEAR AND AFTER THE END OF THE FINANCIAL YEAR

Independent Directors are appointed by the Board of Directors of the NaBFID in line the
NaBFID Act, 2021 read with Rules and Regulations made thereunder. During the year under
review, three Independent Directors were appointed i.e. Mr. L. V. Prabhakar, Mr. N.S. Kannan
and Mr. Suresh Patel. The Board of Directors of NaBFID confirms that the Independent
Directors have adequate expertise and experience (including proficiency) to act as an
Independent Director and hold the highest standards of integrity.
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CODE OF CONDUCT

NaBFID has a Board approved Code of Conduct. The said Code is available on the website of
NaBFID at https:/nabfid.org. All the Directors and Senior Management has affirmed the
compliance with the Code for the year ended March 31, 2024.

CODE OF CONDUCT AS PRESCRIBED UNDER THE SECURITIES AND
EXCHANGE BOARD OF INDIA (PROHIBITION OF INSIDER TRADING)
REGULATIONS, 2015

In accordance with the requirements of SEBI (Prohibition of Insider Trading) Regulations,
2015 to the extent applicable, NaBFID has adopted a Code of Practices and Procedures for Fair
Disclosure of Unpublished Price Sensitive Information and Code of Conduct for Regulating,
Monitoring and Reporting of Trading by Designated Persons and their Immediate Relatives.

MEETINGS OF THE BOARD OF DIRECTORS

During FY2024, eight meetings of the Board of Directors of NaBFID were held on
April 20, 2023, June 01, 2023, July 19, 2023, September 13, 2023, October 03, 2023,
October 17, 2023, January 25, 2024 and March 27, 2024 respectively.

CORPORATE GOVERNANCE AND COMPLIANCE

NaBFID is committed to and is continuously striving to ensure compliance with the best
practices of corporate governance. To ensure transparency, fairness and objectivity in an
organisation’s functioning, NaBFID has proactively adopted best practices as regards corporate
governance and compliance. NaBFID has well-articulated policies and controls to ensure
compliance with laws and regulations. NaBFID's compliance framework is meticulously
structured to ensure robust identification, assessment, monitoring, and management of
compliance risks. Continuous evaluation and updating the policies to remain relevant and adopt
best practices is an ongoing effort. The report and Certificate on Corporate Governance of
NaBFID is enclosed with this Directors’ Report as Annexure — 1 and Annexure — 2,
respectively.

AUDITORS
The Shareholders at the Second Annual General Meeting (AGM) held on July 17, 2023 had

approved the re-appointment of M/s. J Singh & Associates, Chartered Accountants (Firm
Registration No. 110266W) as Statutory Auditor of NaBFID from the conclusion of Second

10
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AGM till the conclusion of the Third AGM of NaBFID. There are no qualifications, reservation
or adverse remarks made by the Statutory Auditor in the audit report for FY2024.

M/s J Singh & Associates, Chartered Accountants, have been the Statutory Auditor of the
Institution for three consecutive years, which is the maximum term for Statutory Auditor as per
the applicable RBI Guidelines for Appointment of Statutory Central Auditors (SCAs)/Statutory
Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs (including
HFCs)’, dated April 27, 2021 and accordingly they would be retiring at the conclusion of the
forthcoming AGM.

Based on the recommendations of the Audit Committee, the Board of Directors at its meeting
held on May 21, 2024, subject to the approval of the Shareholder, approved the appointment of
M/s. CNK & Associates LLP, Chartered Accountants (Firm Registration No. 101961W/
W-100036) as Statutory Auditor of the Institution for a period of three years and that they shall
hold office from the conclusion of the Third AGM until the conclusion of the Sixth AGM at
audit remuneration, fees for other reports / certifications, out of pocket expenses and taxes as
applicable as may be determined by the Board of Directors or the Audit Committee of the
Board of the Institution from time to time. The said appointment of the Statutory Auditor is
proposed to the Shareholder in the Notice of the forthcoming AGM at item no. 2.

SECRETARIAL AUDITOR AND SECRETARIAL AUDIT REPORT

In terms of Regulation 24A(1) of SEBI (Listing Obligation and Disclosure Requirements)
Regulation, 2015, M/s. Alwyn Jay & Co., Company Secretaries, (Firm Registration
No. P2010MH02150) was appointed to undertake the Secretarial Audit for FY2024. The
Secretarial Audit Report is enclosed with this Director’s Report as Annexure - 3. There are no
qualifications, reservation or adverse remark or disclaimer made by the auditor in the report
save and except disclaimer made by them in discharge of their professional obligation.

ANNUAL SECRETARIAL COMPLIANCE REPORT

NaBFID has undertaken an audit for FY2024 for all applicable compliances as per SEBI
Regulations and Circulars/Guidelines issued thereunder to the extent applicable. The Annual
Secretarial Compliance Report has been submitted to Stock Exchanges and is available on the
website of Stock Exchanges (i.e. BSE Limited and National Stock Exchange of India Limited)
and on the website of NaBFID at https://nabfid.org.

1"
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MAINTENANCE OF COST RECORDS

NaBFID is established under NaBFID Act, 2021 and accordingly is not required to maintain
cost records as specified by the Central Government under Section 148(1) of the Companies
Act, 2013.

INSTANCES OF FRAUD, IF ANY, REPORTED BY THE AUDITORS

NaBFID is established under NaBFID Act, 2021 and accordingly the provision of
Section 143(12) is not applicable to NaBFID. However, during the year under review, the
Statutory Auditor have not reported any incident of fraud to the Audit Committee.

INTERNAL CONTROL AND ITS ADEQUACY

NaBFID has adequate internal controls and processes in place with respect to its financial
statements which provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements. These controls and processes are driven through
various policies, procedures and certifications. NaBFID checks these controls for their
operating effectiveness to ascertain the reliability and authenticity of financial information.

RELATED PARTY TRANSACTIONS

NaBFID has a Board approved Related Party Transaction Policy in place. Related party
transactions as required under Accounting Standard AS-18 are reported in Notes to Accounts
of the financial statements.

RISK MANAGEMENT

The Board of Directors has oversight on all risks assumed by the Institution. The Risk
Management Committee (RMC) of the Board is responsible for monitoring entity-wide risks
and overseeing policy and strategy for integrated risk management. The RMC reviews the
Institution’s risk positions against limits for various risk types as well as oversees the
operations of the various Executive Level Committees set up for managing various risk types.
The Enterprise Risk Management and Risk Appetite Framework (ERM & RAF) provides a
strategic framework for management of various identified risks in a coordinated manner and
sets out the Institution’s risk appetite for such identified risk types. It provides principle level
risk appetite statements considering the risks arising from strategic, tactical and transactional
business decisions. These are evaluated in certain key impact areas such as capital adequacy,
credit risk, concentration risk, market risk, liquidity risk, operational risk (including fraud risk),
IT security risk, reputational risk, compliance risk and strategic risk. The Board approved
policies/framework forming the governing framework for managing each key risk type i.e.

12
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Credit Policy, Investment Policy, Asset Liability Management Policy, Loan Pricing
Framework, ICAAP Policy, Stress Testing Policy, Operational Risk Management Policy,
Outsourcing Policy, Business Continuity Management and Disaster Recovery Policy,
Information Technology Risk Management Policy and Information Security Policy have been
established and their implementation is ongoing. Various Departments in the Institution have
been set up to facilitate independent evaluation, monitoring and reporting of various risks.

INFORMATION REQUIRED UNDER THE SEXUAL HARASSMENT OF WOMEN
AT WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

NaBFID has a Board approved Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Policy. As per the provisions of the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013, NaBFID has also constituted
Internal Complaints Committee for redressal of complaints of sexual harassment and for
matters connected therewith or incidental thereto. No Complaints were received during
FY2024.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

NaBFID is established under NaBFID Act, 2021 and accordingly the provisions of
Section 134(3)(m) of the Companies Act, 2013 read with Rule 8 of the Companies (Accounts)
Rules, 2014 are not applicable. Hence, the disclosure required under the aforesaid section has
not been made in this report.

DEPOSITS

NaBFID is established under NaBFID Act, 2021 and accordingly the provisions of Rule 8(5)(v)
and (vi) of the Companies (Accounts) Rules, 2014, read with Sections 73 and 74 of the
Companies Act, 2013 are not applicable. Hence, the disclosure required under the aforesaid
section has not been made in this report.

CORPORATE SOCIAL RESPONSIBILITY

NaBFID is established under NaBFID Act, 2021 and accordingly the provisions with respect to
Corporate Social Responsibility (CSR) under Companies Act, 2013 are not applicable.

13
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PERFORMANCE EVALUATION

NaBFID has a Board approved Performance Evaluation Framework in place. The evaluations
for the Directors, the Board, Chairman of the Board and the Board Committees is carried out
through circulation of different questionnaires, for the Directors, for the Board, for the
Chairman of the Board and the Board Committees respectively. The performance is assessed
on select parameters related to roles, responsibilities and obligations of the Board/Committees,
relevance of Board/Committees discussions, attention to strategic issues, performance on key
areas, providing feedback to executive management and assessing the quality, quantity and
timeliness of flow of information between the management and the Board/Committees that is
necessary for the Board to effectively and reasonably perform their duties. The performance
evaluation process for FY2024 was conducted based on the above-mentioned criteria which
was reviewed at the Nomination and Remuneration Committee Meeting, Separate Independent
Director Meeting and the Board Meeting.

IMPLEMENTATION OF RIGHT TO INFORMATION ACT, 2005

NaBFID has a Board approved Governing Framework of compliance with provisions of the
Right to Information (RTI) Act, 2005. NaBFID has been responsively and transparently
disclosing information sought under the Right to Information (RTI) Act, 2005. During FY?2024,
there were total number of 85 applications received, out of which 77 RTI applications were
provided with appropriate information. The remaining eight RTI applications were replied to
within 30 days of receipt of request as per the RTI Act, 2005. Further, 4 RTI appeals were filed
out of which 2 appeals have been disposed off as March 31, 2024 and the remaining two
appeals were disposed off within 30 days of the receipt of the appeals.

IMPLEMENTATION OF OFFICIAL LANGUAGE POLICY

NaBFID has a Board approved Official Language Policy. NaBFID has also constituted Official
Language Committee and during FY2024, four meetings were held. Further, considerable
efforts are made towards encouraging progressive use of Hindi in official transactions.

ENHANCING VIGILANCE

NaBFID is committed to strengthening probity and integrity, establishing a vigilant framework
to ensure transparency, fairness, and accountability across all operational domains.
Mr. U. Dinesh Shanbhag has been appointed by the Government of India in Consultation with
the Central Vigilance Commission as the Chief Vigilance Officer (CVO) for NaBFID.

CVO oversees the administration of vigilance within NaBFID, guided by the Central Vigilance
Commission (CVC). The Chief Vigilance Officer directs the department's activities,

14
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encompassing preventive, detective, and punitive aspects of vigilance administration. These
efforts aim to enhance managerial efficiency and effectiveness within the organization.
NaBFID observes Vigilance Awareness Week, conducting activities such as oath-taking
ceremonies, Walkathons, and speeches/guidance sessions by subject matter experts.

PARTICULARS OF EMPLOYEES

As on March 31, 2024, NaBFID had 50 employees. As a part of capacity building, NaBFID
had nominated officers for various external trainings programmes vis CXO training through
Institute for Development and Research in Banking Technology (IDRBT), training on
reservations, FIMMDA training etc. Mandatory e-learning modules/certifications has also been
launched for employees in the area of project and infrastructure finance, risk etc.

DIRECTORS’ RESPONSIBILITY STATEMENT
The Board of Directors, to the best of their knowledge and ability, states that:

1. in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

2. they have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the NaBFID at the end of the financial year and of the
profit and loss of the NaBFID for that period.

3. they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the NaBFID Act, 2021 read with applicable Rules and
Regulations made thereunder and other applicable regulatory provisions, for
safeguarding the assets of NaBFID and for preventing and detecting fraud and other
irregularities.

4. they have prepared the annual accounts on a going concern basis.

5. they have laid down internal financial controls to be followed by NaBFID and that such
internal financial controls are adequate and operating effectively.

6. they have devised proper systems to ensure compliance of the provisions of all
applicable laws and that such systems were adequate and operating effectively.

15
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DECLARATION REGARDING COMPLIANCE WITH THE CODE OF CONDUCT BY
THE BOARD OF DIRECTORS AND SENIOR MANAGEMENT

I confirm that all Directors and Members of the senior management have affirmed compliance
with Code of Conduct approved by the Board for the year ended March 31, 2024.

Date: May 21, 2024 Shri. Rajkiran Rai G.
Place: Mumbai Managing Director
(DIN: 07427647)
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Annexure — 1

REPORT ON CORPORATE GOVERNANCE

1. PHILOSOPHY OF CORPORATE GOVERNANCE

NaBFID is committed to and is continuously striving for defining, following, and practicing
the highest level of corporate governance practices. NaBFID’s philosophy on corporate
governance oversees the business strategies and ensures fiscal accountability, ethical corporate
behaviour and fairness to all stakeholders. NaBFID has listed its Non-Convertible Debentures
on the Stock Exchanges i.e. Bombay Stock Exchange (BSE) and National Stock Exchange
National Stock Exchange of India Limited (NSE) and is considered as a high value debt listed
entity with effect from June 20, 2023. NaBFID ensures compliance with the National Bank for
Financing Infrastructure and Development Act, 2021 (NaBFID Act, 2021) its Rules and
Regulations made thereunder and other applicable statutory provisions, rules, regulations,
guidelines including SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 to the extent applicable with a view to ensure transparency in all its operations, make

disclosures and enhance stakeholder value.

2. DETAILS OF THE BOARD OF DIRECTORS AND BOARD MEETINGS

During FY2024, eight meetings of the Board of Directors of NaBFID were held on
April 20, 2023, June 01, 2023, July 19, 2023, September 13, 2023, October 03, 2023,
October 17,2023, January 25, 2024 and March 27, 2024 respectively. The details of attendance
at the Board Meetings, attendance at the last Annual General Meeting and other directorships

and Board Committees memberships held by Directors as at March 31, 2024 are given below:
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3. CORE SKILLS /EXPERTISE/COMPETENCIES

The profile of the Directors including the qualification is available on the website of NaBFID
at nabfid.org/board. The details of the core skills/ expertise/ competence possessed by the
existing Directors of NaBFID are detailed as under:

Name of Director Area of Expertise

Mr. K. V. Kamath Banking and Financial Expertise, Management and
Leadership, Governance and Regulatory Oversight, Risk
Management, Technology and Innovation, Strategy and
Planning, Consumer Insights and Market Exposure.

Ms. Aruna Sundararajan Business Environmental Knowledge, Strategy /Business
Leadership, Public = Administration, Information
Technology, Governance, Risk and Finance.

Mr. B. Sriram Banking, Finance, Small Scale Industry, Information
Technology, Payment and Settlement Systems, Credit
and Risk, Treasury, Insolvency & Bankruptcy.

Mr. T.N. Manoharan Accountancy, Economics, Banking, Law, Risk, Small
Scale Industry, Finance, Taxation, Human Resource,
Business Management, Information Technology,
Administration and Corporate Governance.

Mr. L.V. Prabhakar Banking, Finance and Accounting, Risk Management,
Agriculture & Rural Economy, Infrastructure financing,
Fundraising and Debt financing.

Mr. N.S. Kannan Finance and Accountancy, Banking, Insurance, Strategy
and Corporate Planning, Information Technology,
Securities and Economics, Risk Management.

Mr. Suresh Patel Banking, Governance, Law, Payment & settlement
systems, Information Technology, Finance and
Accounting.

Dr. Bhushan Kumar Sinha Governance &  Leadership, Capital  Market,

Disinvestment & Public Asset Management, Banking,
Financial Inclusion (FI), credit to agriculture / rural
sector, priority sector lending by banks and functionating
of Regional Rural Banks (RRBs).

Mr. Rajeev Singh Thakur Highways Financing, Defence Procurement and Rural
Economy.

Mr. Rajkiran Rai G. Banking and Finance, Agriculture Finance, Industrial
Finance and Human Resources.

Mr. B.S. Venkatesha Risk Management, Banking and Finance.

Ms. Monika Kalia Accounts and Finance, Taxation, Internal Audit, Risk

Management, Treasury and Forex, Investor Relations,
Compliance and Company Secretariat.
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Mr. Samuel Joseph Jebaraj Accountancy, Banking, Business Management, Human
Resources, Risk Management, Finance, Information
Technology, Sales & Marketing, Administration and
Corporate Governance.

4. PERFORMANCE EVALUATION OF DIRECTORS

NaBFID has a Board approved Performance Evaluation Framework in place. The details are
as mentioned in the Directors’ Report.

5. FAMILIARIZATION PROGRAMME FOR INDEPENDENT DIRECTORS

Independent Directors are familiarised with their roles, rights and responsibilities in NaBFID
as well as with the nature of the industry and the business model of NaBFID through induction
programme at the time of their appointment as Directors and through presentations on industry
overview, key regulatory developments, strategy and performance which are made to the
Directors during the Board/ Committee Meetings held throughout the year. NaBFID
familiarises a new Director about the dynamics of the industry to help them in meaningful
deliberations and in taking informed decisions. The details of the familiarisation programme
have been hosted on the website of NaBFID at https://nabfid.org/uploads/files/careers/
announcements/Familiarisation-programmes-to-Independent-Directors.pdf.

6. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

NaBFID has a Board approved Compensation Policy in place in line with the NaBFID Act,
2021 read with Rules and Regulations made thereunder. Further, the criteria for making
payments to the non-executive Directors is available on the website of NaBFID at
https://nabfid.org/uploads/files/careers/announcements/Criteria-of-making-payments-to-Non-

executive-Directors.pdf.

Information on the total remuneration paid and sitting fees to each non-executive Director
(other than Government Nominee Director) during FY2024 for attending the Meetings of the
Board and its Committees is set out in the following table:

S.No. | Name Sitting Fees Remuneration
(Amount in %) (Amount in %)
1. | Mr. K.V. Kamath 15,00,000 Nil
2. Ms. Aruna Sundararajan 38,00,000 20,00,000
3. | Mr. B. Sriram 36,00,000 20,00,000
4, Mr. T.N. Manoharan 27,00,000 20,00,000
5. | Mr. L.V. Prabhakar 14,00,000 9,07,609
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6. Mr. N.S. Kannan 14,00,000 9,07,609
7. MTr. Suresh Patel 15,00,000 9,07,609
Total 1,59,00,000 87,22,827

During FY2024, as approved by the Board of Directors a total remuneration (including
Benefits) of ¥ 11,43,90,000 was paid to the Wholetime Directors and Key Managerial
Personnel.

7. COMMITTEES OF THE BOARD OF DIRECTORS:

I. Audit Committee:

NaBFID has constituted the Audit Committee in line with the NaBFID Act, 2021 read with
Rules and Regulations made thereunder and the SEBI (Listing Obligations and Disclosure
Requirements), Regulations 2015, to the extent applicable.

The Audit Committee perform functions and discharge duties in line with the National
Bank for Financing Infrastructure and Development General Regulations, 2022 and the
SEBI (Listing Obligations and Disclosure Requirements), Regulations 2015, to the extent
applicable. The Audit Committee oversees the financial reporting process, reviews the
adequacy of internal control systems and the internal audit function, external audit reports,
RBI inspection reports and reports from the Money Laundering Reporting Officer
(“MLRO”) and the Chief Compliance Officer.

During FY2024, four Meetings of the Committee were held on April 20, 2023, July 19,
2023, October 17, 2023 and January 25, 2024. The details of the composition of the
Committee and attendance at its Meetings held during the year are set out in the following

table:
Name of Member Number of meetings attended
Mr. T.N Manoharan, Chairman 4/4
Ms. Aruna Sundararajan 4/4
Mr. L.V. Prabhakar (w.e.f October 18, 2023)* 1/1
Mr. N.S. Kannan (w.e.f October 18, 2023)* 1/1
Ms. Sumita Dawra (upto April 26, 2024)* 3/4

#The Board at its Meeting held on October 17, 2023 reconstituted the Committee pursuant
to which Mr. L. V. Prabhakar and Mr. N.S. Kannan were inducted as Members of the
Committee with effect from October 18, 2023.

*Upon cessation from the Board of NaBFID, Ms. Sumita Dawra ceased to be a Member
of the Committee with effect from April 26, 2024.
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II. Nomination and Remuneration Committee:

NaBFID has constituted the Nomination and Remuneration Committee in line with the
NaBFID Act, 2021 read with Rules and Regulations made thereunder and the SEBI
(Listing Obligations and Disclosure Requirements), Regulations 2015, to the extent
applicable.

The Nomination and Remuneration Committee perform functions and discharge duties in
line with the National Bank for Financing Infrastructure and Development General
Regulations, 2022 and the SEBI (Listing Obligations and Disclosure Requirements),
Regulations 2015, to the extent applicable.

During FY2024, nine Meetings of the Committee were held on April 19, 2023, June 01,
2023, July 19, 2023, September 12, 2023, October 03, 2023, October 16, 2023,
December 01, 2023, January 25, 2024 and March 22, 2024. The details of the composition
of the Committee and attendance at its Meetings held during the year are set out in the

following table:
Name of Member Number of meetings attended
Ms. Aruna Sundararajan, Chairperson 9/9
Mr. B. Sriram 8/9
Mr. T.N. Manoharan 9/9
Dr. Bhushan Kumar Sinha (w.e.f June 02, 2023)* 3/7
Mr. Pankaj Jain (upto May 25, 2023)* 1/1

*Upon cessation from the Board of NaBFID, Mr. Pankaj Jain ceased to be a Member of
the Committee with effect from May 25, 2023.The Board at its Meeting held on
June 01, 2023 reconstituted the Committee pursuant to which Dr. Bhushan Kumar Sinha
was inducted as a Member of the Committee with effect from June 02, 2023.

III. Risk Management Committee

NaBFID has constituted the Risk Management Committee in line with the NaBFID Act,
2021 read with Rules and Regulations made thereunder and the SEBI (Listing Obligations
and Disclosure Requirements), Regulations 2015, to the extent applicable.

The Risk Management Committee perform functions and discharge duties in line with the
National Bank for Financing Infrastructure and Development General Regulations, 2022
and the SEBI (Listing Obligations and Disclosure Requirements), Regulations 2015, to the
extent applicable. The Risk Management Committee is responsible for overseeing risk
management at NaBFID. It reviews and monitors the risk profile of NaBFID through a
variety of mechanisms. It defines the overall risk appetite through limits on various
measures identified for monitoring risk levels of NaBFID.
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During FY2024, seven Meetings of the Committee were held on April 19, 2023, May 30,
2023, July 19, 2023, September 13, 2023, October 16, 2023, January 17, 2024 and
March 19, 2024. The details of the composition of the Committee and attendance at its
Meetings held during the year are set out in the following table:

Name of Member Number of meetings attended
Mr. B. Sriram, Chairman 7/7
Mr. K.V. Kamath 77
Ms. Aruna Sundararajan 6/7
Mr. T.N. Manoharan (upto October 18, 2023)* 5/5
Mr. L.V. Prabhakar (w.e.f October 18, 2023)* 2/2
Mr. Rajkiran Rai G. 717

#The Board at its Meeting held on October 17, 2023 reconstituted the Committee pursuant
to which Mr. T. N. Manoharan ceased as a Member of the Committee and Mr. L. V.
Prabhakar was inducted as Member of the Committee with effect from October 18, 2023.

IV. IT Strategy Committee

NaBFID has constituted the IT Strategy Committee with effect from October 18, 2023 in
line with RBI Circular dated April 29, 2011 “Working on Information security, Electronic
Banking, Technology Risk Management and Cyber Frauds” as amended from time to time.

The IT Strategy Committee perform functions and discharge duties in line with the above
mentioned RBI Circular as amended from time to time. The IT Strategy Committee
provide guidance in preparation of the IT Strategy and ensures that an effective IT strategic
planning process is in place. Further it ensures that the IT Strategy aligns with the overall
strategy of NaBFID towards accomplishment of its business objectives.

During FY2024, three Meetings of the Committee were held on December 01, 2023,
January 17, 2024 and March 19, 2024. The details of the composition of the Committee
and attendance at its Meetings held during the year are set out in the following table:

Name of Member Number of meetings attended
Mr. N. S. Kannan, Chairman (w.e.f October 18, 2023) | 3/3
Mr. B. Sriram (w.e.f October 18, 2023) 2/3
Mr. Suresh Patel (w.e.f October 18, 2023) 3/3
Mr. B. S. Venkatesha (w.e.f October 18, 2023) 3/3
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V. Stakeholder’s Relationship Committee

NaBFID has constituted the Stakeholder’s Relationship Committee with effect from
July 20, 2023 in line with the provisions of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (Listing Regulations) to the extent applicable.
Stakeholder’s Relationship Committee perform functions and discharge duties in line with
the said Listing Regulations to the extent applicable. The Stakeholder’s Relationship
Committee looks into various aspects of interest of shareholder, debenture holders and
other security holders.

The Company Secretary of NaBFID acts as the Compliance Officer in accordance with the
requirements of the Listing Regulations. During FY2024, no investor complaints were
received and thereby no complaints were pending at the end of FY2024.

During FY2024, one Meeting of the Committee was held on January 25, 2024. The details
of the composition of the Committee and attendance at its Meetings held during the year
are set out in the following table:

Name of Member Number of meetings attended
Mpr. Suresh Patel, Chairman (w.e.f October 18, 2023) | 1/1
Ms. Aruna Sundararajan 0/0

(Chairperson w.e.f. July 20, 2023 and  upto
October 18, 2023)

Mr. T.N. Manoharan (w.e.f. July 20, 2023) 1/1
Ms. Monika Kalia (w.e.f July 20, 2023) 11
Mr. Samuel Joseph Jebaraj (w.e.f- October 18, 2023) | 0/1
Mr. B.S. Venkatesha 0/0

(w.e.f. July 20, 2023 and upto October 18, 2023)
The Board at its Meeting held on October 17, 2023 reconstituted the Committee pursuant
to which Ms. Aruna Sundararajan ceased as a Member and Chairperson and Mr. B. S.
Venkatesha ceased as a Member of the Committee with effect from October 18, 2023.
Further, Mr. Suresh Patel was inducted as Member and Chairman and Mr. Samuel Joseph
Jebaraj was inducted as Member of the Committee with effect from October 18, 2023.

VI. Executive Committee

NaBFID has constituted the Executive Committee in line with the NaBFID Act, 2021 read
with Rules and Regulations made thereunder.

As per Regulation 7(1) of the National Bank for Financing Infrastructure and Development
General Regulations, 2022, subject to such general or special directions as the Board may
give from time to time, the Executive Committee may deal with any matter within the
competence of the Board. The Executive Committee perform functions and discharge
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duties as approved by the Board of Directors from time to time. The Executive Committee
is the highest credit approving authority at NaBFID which reviews and approves the credit
exposures as per the delegation of powers.

During FY2024, twenty-one Meetings of the Committee were held on April 27, 2023,
May 09,2023, May 12, 2023, May 30, 2023, June 23, 2023, July 10, 2023, July 26, 2023,
August 14, 2023, September 06, 2023, September 16, 2023, September 29, 2023,
October 03, 2023, November 06, 2023, December 11, 2023, January 17, 2024,
February 05, 2024, February 20, 2024, February 27, 2024, March 07, 2024, March 14,
2024 and March 22, 2024. The details of the composition of the Committee and attendance
at its Meetings held during the year are set out in the following table:

Name of Member Number of meetings attended
Mpr. Rajkiran Rai G., Chairman 21/21

Mr. L.V. Prabhakar (w.e.f October 18, 2023) 9/9

Mr. N.S. Kannan (w.e.f October 18, 2023) 8/9

Mr. Suresh Patel (w.e.f October 18, 2023) 9/9

Ms. Aruna Sundararajan (upto October 18, 2023) 12/12

Mr. B Sriram (upto October 18, 2023) 11/12

Ms. Monika Kalia (upto October 18, 2023) 10/12

The Board at its Meeting held on October 17, 2023 reconstituted the Committee pursuant
to which Ms. Aruna Sundararajan, Mr. B. Sriram and Ms. Monika Kalia ceased as the
Members of the Committee with effect from October 18, 2023. Further, Mr. L. V.
Prabhakar, Mr. N.S. Kannan and Mr. Suresh Patel were inducted as the Members of the
Committee with effect from October 18, 2023.

8. OTHER COMMITTEES

In addition to the above, the Board has from time to time constituted various internal
Committees such as Credit & Expenditure Approval Committee 1, Credit & Expenditure
Approval Committee 2, Asset Liability Management Committee, Investment Committee,
Treasury Investment Committee, Resource Raising Committee, Operational Risk Management
Committee, Business Continuity & Disaster Recovery Management Steering Committee, IT
Steering Committee, Information Security Committee, Official Language Implementation
Committee, Human Resources Committee etc.

9. SEPARATE MEETING OF INDEPENDENT DIRECTORS
During FY2024, a Meeting of Independent Directors of the NaBFID was held on

April 19, 2023 without the presence of the Non-Independent Directors and Members of the
Management.
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10. DETAILS OF THE GENERAL MEETINGS

The following are the details of the Annual General Meetings (AGM) held since NaBFID’s

ANNUAL REPORT 2023-2024

incorporation:
AGM Year Day and Date Time Venue Special
of holding Resolution
Meeting
2 AGM 2022-23 Monday, 10:00 a.m. Meeting held Nil
July 17,2023 through Video
Conferencing/
Other Audio
Visual Means
1t AGM 2021-22 Friday, 11:00 a.m. Meeting held Nil
December 09, through Video
2022 Conferencing/
Other Audio
Visual Means

During FY2024, NaBFID had not passed any resolution through postal ballot for seeking

shareholder approval.

11. GENERAL SHAREHOLDERS INFORMATION

e Details of the ensuing Annual General Meeting:

Annual General Meeting

Day and Date

Time

Third
Meeting

Visual Means

Annual

General
through  Video
Conferencing/ Other Audio

Tuesday, June 18, 2024

03:30 p.m.

e Financial Year: April 1, 2023 to March 31, 2024

Dividend Payment Date: Not applicable, as no dividend has been paid or recommended
by the Board of Directors.
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e The name and address of each stock exchange(s) at which the listed entity's securities
are listed and a confirmation about payment of annual listing fee to each of such stock
exchange(s): The Non-Convertible Debentures of NaBFID are listed on the following
Stock Exchanges:

1. National Stock Exchange of India Limited
Exchange Plaza, C-1,G Block, Bandra-Kurla Complex,
Bandra (East), Mumbai - 400 051

2. BSE Limited
Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai — 400 001
Scrip Code: 974906 and 975262

The Annual Listing fees for the aforesaid Stock Exchanges has been paid for the financial
year 2023-24.

e Stock Code: The equity shares of the NaBFID are not listed on the Stock Exchange, hence
the Stock code is not applicable. As on March 31, 2024, NaBFID has 2 active ISINs listed
on the Stock Exchanges.

o Market price data - high, low during each month in last financial year: Not applicable.

e Performance in comparison to broad-based indices such as BSE Sensex, CRISIL Index
etc: Not applicable.

e Details of the securities suspended from trading: Not applicable.

e Share transfer system: NaBFID is not an equity listed entity. Shares of NaBFID were
issued to the President of India in demat form only. NaBFID has appointed the Link Intime
India Private Limited as a Registrar and Transfer Agent. Further, Non-Convertible
Debentures of NaBFID were listed on the National Stock Exchange of India Limited and
BSE Limited and issued in the demat form only.

e Distribution of shareholding: 100% shareholding of NaBFID is held by the Government
of India.

o Dematerialization of shares and liquidity: NaBFID is not an equity listed entity. Further,
the Non-Convertible Debentures issued by NaBFID are in dematerialized form.

¢ Qutstanding global depository receipts or American Depository Receipts or warrants
or any convertible instruments, conversion date and likely impact on equity: Not
applicable.
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e Commodity Price Risk or Foreign Exchange Risk and Hedging Activities: As on
March 31, 2024, NaBFID had no exposure to the commodity or foreign exchange risk.
NaBFID carries out hedging activity with respect to the interest risk on its fixed rate
liabilities. NaBFID has put in place appropriate policies which covers various aspects of
currency risk management, benchmarking, hedging and risk appetite, permissible
instruments, hedging policy, structure of the risk management committee and treasury
group, reporting procedures etc.

e Plant Locations: Not applicable.

e Address for correspondence: National Bank for Financing Infrastructure and
Development (NaBFID) - The Capital, A Wing, 15th Floor - 1503, G Block, Bandra Kurla
Complex,Bandra (East), Mumbai — 400051.

Telephone — 022 41042000
E-mail Id: contact@nabfid.org
Website: www.nabfid.org

e Credit ratings obtained by NaBFID: During the Financial year 2023-24, the Institution
has received a credit rating of AAA/ Stable (Triple A with stable outlook) from ICRA and
CRISIL.

12. MEANS OF COMMUNICATION

All important information pertaining to NaBFID is mentioned in the Annual Report containing
inter-alia Audited Accounts, Directors’ Report, Report on Corporate Governance which is
circulated to the Members and others entitled thereto for each financial year. NaBFID
communicate with its stakeholders through Annual Reports, General Meeting, newspapers and
Disclosures through official website i.e. www.nabfid.org. The financial and other information
and the various compliances as required/prescribed under the Listing Regulations are filed
electronically with the Stock Exchanges and are also available on their respective websites in
addition to the NaBFID’s website. The quarterly, half-yearly and annual financial results of
NaBFID are published in Economic Times, Business Standard, Navbharat Times and Loksatta
and are also available on the NaBFID’s website. NaBFID has not made any presentation to
institutional investors or to the analysts during FY 2024,
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13. OTHER DISCLOSURES

o Disclosures on materially significant related party transactions that may have
potential conflict with the interests of listed entity at large: There are no materially
significant transactions with related parties conflicting with the interests of NaBFID.

e Details of non-compliance by NaBFID, penalties, strictures imposed on NaBFID by
the Stock Exchange(s) or SEBI or any statutory authority on any matter related to
capital markets, during the last three years: There were no penalties, strictures imposed
on NaBFID by the Stock Exchange(s) or SEBI or any statutory authority on any matter
related to capital markets.

e Details of establishment of vigil mechanism / whistle blower policy, and affirmation
that no personnel has been denied access to the Audit Committee: Whistle Blower
Policy has been formulated. During FY2024, no personnel was denied access to the Audit
Committee. No whistle blower complaint was received during the year.

e Details of Compliance with the Mandatory requirements and adoption of Non-
Mandatory Requirements: NaBFID has listed its first Non-Convertible Debentures on
the Stock Exchanges on June 20, 2023. NaBFID has complied with the requirements of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (Listing
Regulations) to the extent applicable being a High Value Debt Listed Entity. NaBFID shall
endeavour to comply to the extent applicable with the requirements specified in Regulation
16 to Regulation 27 of Listing Regulations (applicable on ‘comply or explain’ basis until
March 31, 2025 and on a mandatory basis thereafter).

¢ Fees to Statutory Auditors: During FY2024, the Statutory Auditor audit fees including
the certification and other audit related services including Quarterly Limited Review, Tax
Audit, other reports fees was ¥ 58,01,393.

e Disclosure by listed entity of ‘Loans and advances’ in the nature of loans to
firms/companies in which directors are interested by name and amount: Provided
that this requirement shall be applicable to all listed entities except for
listed banks: Nil.

e Where the board had not accepted any recommendation of any committee of the
board which is mandatorily required, in the relevant financial year: The Board has
accepted all recommendation(s) of the Committees of the Board which are mandatorily
required.

e  Web-link where policy for determining “material” subsidiaries is disclosed: NaBFID
does not have any subsidiary and hence not applicable.
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e  Web-link where policy on dealing with the Related Party Transaction is disclosed:
The Policy is available on the website of NaBFID at_https://nabfid.org/policy-on-dealing-
with-related-party-transactions.

e Details of Utilisation of funds raised through preferential allotment or qualified
institutional placement as specified under Regulation 32(7A): Not applicable.

e Certificate from a Company Secretary in Practice that none of the Board Members
of the Company have been debarred or disqualified from being appointed or
continuing as directors of Companies by the SEBI/ Ministry of Corporate Affairs or
any such statutory authority: M/s. Alwyn Jay & Co., the Practicing Company Secretary
has issued a certificate as required under the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 confirming that none of the Directors on the Board of
NaBFID have been debarred or disqualified from being appointed or continue as Director
of companies by the SEBI / Ministry of Corporate Affairs or any such statutory authority.
The certificate is attached as Annexure — 4.

e Transfer of amounts to Investor Education and Protection Fund (IEPF): Nil.

o Disclosures with respect to demat suspense account/ unclaimed suspense account: Nil.

o Details of material subsidiaries of the listed entity; including the date and place of
incorporation and the name and date of appointment of the statutory auditors of such
subsidiaries: NaBFID does not have any subsidiary and hence not applicable.

e Particulars of senior management including the changes therein since the close of the
previous financial year: As on March 31, 2024, there were total 18 Senior Management.
Pursuant to the organizational changes, 7 Senior Management ceased and 11 officials were

identified as Senior Management.

o Disclosure of certain types of agreements binding listed entities: Not applicable.
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Annexure — 2

CERTIFICATE OF COMPLIANCE OF CONDITIONS OF CORPORATE
GOVERNANCE

To,
The Members of National Bank for Financing Infrastructure and Development
(NaBFID),

1. We have examined the compliances of the conditions of Corporate Governance by
National Bank for Financing Infrastructure and Development (“NaBFID”) for the
financial year ended 31% March, 2024, as prescribed in Regulations 15 to 27, clauses (a)
to (i) of sub- regulation (1A) of Regulation 62 and paras C, D and E of Schedule V of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing
Regulations’), so far as they are not inconsistent with the National Bank for Financing
Infrastructure and Development Act, 2021 read with Rules and Regulations made
thereunder.

2. The compliance of the conditions of Corporate Governance is the responsibility of the
management. Our examination was limited to procedures and implementation thereof,
adopted by NaBFID for ensuring the compliance of the conditions of Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements
of NaBFID.

3. In our opinion and to the best of our information and according to the explanations given
to us and representations made by the Management, we certify that NaBFID has complied
with the conditions of Corporate Governance as stipulated in the above-mentioned Listing
Regulations so far as they are not inconsistent with the National Bank for Financing
Infrastructure and Development Act, 2021 read with Rules and Regulations made
thereunder.

4. We further state that such compliance is neither an assurance as to the future viability of
NaBFID nor the efficiency or effectiveness with which the Management has conducted
the affairs of NaBFID.

Place : Mumbai ALWYN JAY & Co.
Date : 16th April, 2024 Company Secretaries
Office Address : [Alwyn D’Souza, FCS.5559]
Annex-103, Dimple Arcade, [Partner]
Asha Nagar, Kandivali (East), [Certificate of Practice No.5137]
Mumbai 400101. [UDIN : FO05559F000145094]
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Annexure — 3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2024

[Pursuant to Regulation 24A of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015]

To
The Members,
National Bank for Financing Infrastructure and Development (NaBFID)

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by National Bank for Financing
Infrastructure and Development (hereinafter called “NaBFID”).

The Secretarial Audit was conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of NaBFID's statutory registers, books, papers, minute books, forms
and returns filed and other records maintained by NaBFID and the information provided by
NaBFID, its officers, agents and authorized representatives during the conduct of secretarial
audit, we hereby report that in our opinion, NaBFID has, during the audit period covering the
financial year ended on 31% March, 2024 complied with the statutory provisions listed
hereunder and also that NaBFID has followed proper Board-processes and has required
compliance mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by NaBFID for the financial year ended on 31% March, 2024, according to the
provisions of:

(i) The Companies Act, 2013 and the rules made thereunder — To the extent applicable to
NaBFID;

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA”) and the rules made thereunder
- To the extent applicable to NaBFID;

(iii)) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder - To
the extent applicable to NaBFID;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder
for compliance in respect of Foreign Direct Investment, Overseas Direct Investment and
External Commercial Borrowings - To the extent applicable to NaBFID;

34




NATIONAL BANK FOR FINANCING INFRASTRUCTURE AND DEVELOPMENT ANNUAL REPORT 2023-2024

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’), as amended from time to time — To the extent
applicable to NaBFID with respect to its listed non-convertible debt securities:

a)  The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 — Not applicable during the period under review;

b)  The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015 - To the extent applicable to NaBFID;

c¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 - Not applicable during the period under
review;

d)  The Securities and Exchange Board of India (Share Based Employee Benefits and
Sweat Equity) Regulations, 2021- Not applicable during the period under
review;

e) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client — Not applicable during the period under review;

f)  The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021 - Not applicable during the period under review;

g)  The Securities and Exchange Board of India (Buyback of Securities) Regulations,
2018 - Not applicable during the period under review;

h)  The Securities and Exchange Board of India (Debenture Trustee) Regulations 1993
- To the extent applicable to NaBFID

i)  The Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021 - To the extent applicable to NaBFID;

j)  The Securities and Exchange Board of India (Depositories and Participants)
Regulation, 2018 -- To the extent applicable to NaBFID;

(vi) Other specific business/industry related laws applicable to NaBFID - The National Bank
for Financing Infrastructure and Development Act, 2021 (NaBFID Act), the National
Bank for Financing Infrastructure and Development General Rules, 2022, the National
Bank for Financing Infrastructure and Development General Regulations, 2022, and the
other applicable general laws, rules, regulations and guidelines.
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We have also examined compliance with the applicable clauses of the following:

(a) the Secretarial Standards with regards to Meeting of Board of Directors (SS-1) issued
by the Institute of Company Secretaries of India; and

(b) SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015 for the
period from 20%" June, 2023 to 315t March, 2024 as the Non-Convertible Debt
Securities of NaBFID got listed on National Stock Exchange of India Limited &
BSE Limited on 20" June, 2023.

During the period under review, NaBFID has complied with the provisions of the Act, Rules,
Regulations, Guidelines and Standards mentioned above.

We further report that —

(a) The Board of Directors of NaBFID is duly constituted with proper balance of Executive
Director, Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under review
were carried out in compliance with the provisions of the NaBFID Act;

(b) Adequate notice including shorter notice is given to all directors to schedule the Board
and Board Committees Meetings, agenda and detailed notes on agenda were sent at least
seven days in advance, and a system exists for seeking and obtaining further information
and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting;

(c) All decisions at the Meetings of the Board and its Committee were carried out as recorded
in the minutes of the meetings of the Board of Directors or Committees of the Board, as
the case may be, and the dissenting members’ views are captured and recorded as a part
of minutes.

We further report that there are adequate systems and processes in NaBFID commensurate
with its size and operations to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines. As informed, NaBFID has responded appropriately to
communication received from various statutory/regulatory authorities including initiating
actions for corrective measures, wherever found necessary.
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We further report that during the audit period, there were following specific events /actions
have taken place that have a major bearing on NaBFID’s affairs in pursuance of the above
referred laws, rules, regulations, guidelines and standards:

1. Approval of the Board of Directors of NaBFID was obtained at its meeting held on 20™
April, 2023 for issuance of long-term bonds for raising resources aggregating to a total size
upto Rs.30,000 Crores in single or multiple tranches during FY 2023-24.

2. NaBFID has listed its Debt Securities on BSE Limited and The National Stock Exchange
of India Limited on 20" June,2023.

3. Approval of the Committee for Resource Raising of NaBFID was obtained at its meeting
held on 30th November, 2023 for raising funds by way of issuance of unsecured, non-
convertible, taxable, redeemable bonds in the nature on non-convertible securities (Bonds)
which may be issued in one or more tranches on a private placement basis of the total
aggregate amount of the Bonds will not exceed Rs. 20,000 Crores.

4. NaBFID had filed the Key Information Document dated December 21, 2023 in relation to
Issue under the General Information Document dated December 18, 2023 by way of Private
Placement of upto 10 lakh Listed, Unsecured, Rated, Redeemable, Taxable, Non-
Convertible Debt Securities in the Nature of Debentures of Face Value of Rs. 1,00,000
each for Cash at par, aggregating upto INR 10,000 crores with a Base Issue Size of INR
5,000 crores and Greenshoe Option to retain Oversubscription upto INR 5,000 crores. The
Committee for Resource Raising of NaBFID at its meeting held on December 22, 2023 had
approved the allotment of Bonds aggregating to face value of Rs. 9,516 crores.

Place : Mumbai ALWYN JAY & Co.
Date : 16th April, 2024 Company Secretaries
Office Address : [Alwyn D’Souza, FCS.5559]
Annex-103, Dimple Arcade, [Partner]
Asha Nagar, Kandivali (East), [Certificate of Practice No.5137]
Mumbai 400101. [UDIN : FOO5559F000144907]

Note: This report is to be read with our letter of even date which is annexed as Annexure A and
forms an integral part of this report.
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Annexure A

To
The Members,
National Bank for Financing Infrastructure and Development (NaBFID)

Our Secretarial Audit Report of even date is to be read along with this letter.

1. The compliance of provisions of all laws, rules, regulations, standards applicable to
National Bank for Financing Infrastructure and Development (hereinafter called
“NaBFID”) is the responsibility of the management of NaBFID. Our examination was
limited to the verification of records and procedures on test check basis for the purpose
of issue of the Secretarial Audit Report.

2. Maintenance of secretarial and other records of applicable laws is the responsibility of
the management of NaBFID. Our responsibility is to issue Secretarial Audit Report, based
on the audit of the relevant records maintained and furnished to us by NaBFID, along
with explanations where so required.

3. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial and other
legal records, legal compliance mechanism and corporate conduct. We believe that the
processes and the practices we followed, provide a reasonable basis for our opinion for
the purpose of issue of the Secretarial Audit Report.

4. We have not verified the correctness and appropriateness of financial records and Books
of Accounts of NaBFID.

5. Wherever required, we have obtained the management representation on the list of
applicable laws, compliance of laws, rules and regulations and major events during the
audit period.

6. The Secretarial Audit Report is neither an assurance as to the future viability of NaBFID
nor of the efficacy or effectiveness with which the management has conducted the affairs

of NaBFID.

Place : Mumbai ALWYN JAY & Co.
Date : 16th April, 2024 Company Secretaries
Office Address : [Alwyn D’Souza, FCS.5559]
Annex-103, Dimple Arcade, [Partner]
Asha Nagar, Kandivali (East), [Certificate of Practice No.5137]
Mumbai 400101. [UDIN : F005559F000144907]
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Annexure — 4

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
[Pursuant to Regulation 15(2) read with sub-clause (10)(i) of Clause C of Schedule V of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015]

To,

The Members of

National Bank for Financing Infrastructure and Development (NaBFID)
The Capital, A Wing, 15th Floor - 1503,

G Block, Bandra Kurla Complex,

Bandra (East), Mumbai — 400051

We have examined the relevant registers, records, forms, returns and disclosures received from
the Directors of National Bank for Financing Infrastructure and Development (NaBFID)
and having office at The Capital, A Wing, 15th Floor - 1503, G Block, Bandra Kurla Complex,
Bandra (East), Mumbai — 400051 (hereinafter referred to as ‘NaBFID”), produced before us
by NaBFID for the purpose of issuing this Certificate, in accordance with Regulation 15(2)
read with Sub-clause 10(i) of Clause C of Schedule V of the Securities Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015, to the extent
applicable.

In our opinion and to the best of our information and according to the verifications (including
Directors Identification Number (DIN) status at the portal www.mca.gov.in) as considered
necessary and explanations furnished to us by NaBFID, We hereby certify that none of the
Directors on the Board of NaBFID as stated below for the Financial Year ending on
315t March, 2024 have been debarred or disqualified from being appointed or continuing as
Directors of companies by the Securities and Exchange Board of India, Ministry of Corporate
Affairs or any such other Statutory Authority.

Sr. Name of Director DIN Designation Date of
No. appointment
1 | Mr. Kundapur Vaman 00043501 | Chairman 29/10/2021

Kamath
2 | Ms. Aruna Sundararajan 03523267 | Independent Director 10/04/2022
3 | Mr. B. Sriram 02993708 | Independent Director | 05/06/2022
4 | Mr. T. N. Manoharan 01186248 | Independent Director 10/04/2022
5 | Mr. L. V. Prabhakar 08110715 | Independent Director 18/10/2023
6 | Mr. N. S. Kannan 00066009 | Independent Director 18/10/2023
7 | Mr. Suresh Patel 07202263 | Independent Director 18/10/2023
8 | Dr. Bhushan Kumar| 08135512 | Government 25/05/2023

Sinha Nominee Director

39

ANNUAL REPORT 2023-2024




NATIONAL BANK FOR FINANCING INFRASTRUCTURE AND DEVELOPMENT

ANNUAL REPORT 2023-2024

9 | Ms. Sumita Dawra 01005516 | Government 08/11/2021
Nominee Director
10 | Mr. Rajkiran Rai G. 07427647 | Managing Director 08/08/2022
11 | Mr. B. S. Venkatesha 08489577 | Deputy  Managing 19/09/2022
Director — Chief Risk
Officer
12 | Ms. Monika Kalia 08579733 | Deputy  Managing 16/11/2022
Director —  Chief
Financial Officer
13 | Mr. Samuel Joseph | 02262530 | Deputy  Managing 06/04/2023
Jebaraj Director — Lending
and Project Finance

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the
responsibility of the management of NaBFID. Our responsibility is to express an opinion on
these based on our verification. This certificate is neither an assurance as to the future viability
of NaBFID nor of the efficiency or effectiveness with which the management has conducted
the affairs of NaBFID.

Place : Mumbai
Date : 16th April, 2024

Office Address :

Annex-103, Dimple Arcade,
Asha Nagar, Kandivali (East),
Mumbai 400101.

ALWYN JAY & Co.
Company Secretaries

[Alwyn D’Souza, FCS.5559]

[Partner]

[Certificate of Practice No.5137]
[UDIN : F005559F000145039]
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Annexure - 5

e INDEPENDENT AUDITOR’S REPORT

e AUDITED FINANCIAL STATEMENT AS AT MARCH 31, 2024
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INDEPENDENT AUDITOR’S REPORT

To
The President of India
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of National Bank for Financing
Infrastructure and Development (NaBFID) (‘the Institution”), which comprise the
Balance Sheet as at 31% March, 2024, the Statement of Profit and Loss and the Cash Flow
statement for the period then ended and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required in accordance with
Rule 9 of the National Bank for Financing Infrastructure and Development General Rules,
2022 and give a true and fair view, in conformity with the Accounting Standards notified
by the Institute of Chartered Accountants of India (“the ICAI’’) and accounting principles
generally accepted in India, of the state of affairs of the Institution as at 31% March, 2024,
its profit and its cash flows for the period ended on that date.

Basis for Opinion

2. We conducted our audit of the financial statements in accordance with the Standards on
Auditing (‘SAs’) issued by the Institute of Chartered Accountants of India. Our
responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Institution in accordance with the “Code of Ethics” issued by the
Institute of Chartered Accountants of India and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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3. Key Audit Matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the financial year ended 31
March, 2024. These matters were addressed in the context of our audit of the Financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined the matters described below to be the Key Audit Matters to be
communicated in our report

Advances constitute a significant portion
of the Bank’s assets and the quality of
these advances is measured in terms of
ratio of Non-Performing Advances
(“NPA”) to the gross advances of the
Bank. The Bank advances constitute
64.11% of the total assets and the gross
NPA and Net NPA ratio of the Bank is
NIL

The Reserve Bank of India’s (“RBI”)
guidelines on Income recognition and
asset classification (“IRAC”) prescribe
the prudential norms for identification
and classification of NPAs and the
minimum provision required for such
assets. The Bank is also required to apply
its judgement to determine the
identification and provision required
against NPAs by applying quantitative as
well as qualitative factors. The
identification of NPAs is affected by
factors like stress and liquidity concerns
in certain sectors.

Since there is no NPA identified as yet
therefore no provisioning for NPA is

S.No. | Key Audit Matter Auditor’s response

i. | Identification of Non-performing | We performed the following audit
advances and  provisioning of | procedures, among others, included:
advances:

-Considering the Bank’s policies for NPA
identification and provisioning and assessing
compliance with the IRAC norms.

-Understanding, evaluating and testing the
design and operating effectiveness of key
controls (including application controls)
around identification of impaired accounts
based on the extant guidelines on IRAC.

-Examined the efficacy of various internal
controls over advances to determine the
nature, timing and extent of the substantive
procedures and compliance with the
observations of the various audits conducted
as per the monitoring mechanism of the Bank
and RBI Inspection.

-Reviewing account statements and other
related information of the borrowers selected
based on quantitative and qualitative risk
factors.

-Examining the early warning reports
generated by the Bank to identify stressed
loan accounts.

43




NATIONAL BANK FOR FINANCING INFRASTRUCTURE AND DEVELOPMENT

ANNUAL REPORT 2023-2024

required to be estimated based on ageing
and classification of NPAs, recovery
estimates, value of security and other
qualitative factors and is subject to the
minimum provisioning norms specified
by RBIL

Additionally, the Bank makes provisions
on exposures that are not classified as
NPAs including advances in certain
sectors and identified advances or group
advances that can potentially slip into
NPA.

we have ascertained identification and
provisioning for NPAs as a key audit
matter.

-Holding specific discussions with the
management of the Bank where there is
perceived credit risk and the steps taken to
mitigate the risks.

-We assessed the appropriateness and
adequacy of disclosures against the relevant
accounting standards and RBI requirements
relating to NPAs including the additional
disclosures required in accordance with the
Regulatory Package and  Resolution
Framework.

With respect to provisioning of advances,
we performed the following procedures:

- Gained an understanding of the Bank’s
process for provisioning of advances.

-Tested on a sample basis the calculation
performed by the management for
compliance with RBI regulations and
internally  laid down  policies for
provisioning.

-For loan accounts, where the Bank made
provisions which were not classified as NPA,
we reviewed the Bank’s assessment for these
provisions.

il

Valuation of Investments

Investment department to function within
the parameters of the regulatory
framework and risk management.
Optimize returns on investments while
adhering to the risk appetite of the bank.
To ensure that the transactions are
appropriately classified, valued and
accounted for reporting.

Our audit approach/procedures towards
Investments with reference to the RBI
Circulars/directives included the
understanding of internal controls and
substantive audit procedures in relation to
valuation, classification, identification of
non-performing  investments  (NPIs)and
provisioning/depreciation related to
Investments. In particular -
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The valuation of each category (type) of
the aforesaid securities is to be done as
per the method prescribed in circulars and
directives issued by the RBI which
involves collection of data/information
from  various sources such as
FBIL/FIMMDA rates, rates quoted on
BSE/NSE, financial statements of
unlisted companies etc.

We identified valuation of investments
and identification of NPI as a Key Audit
Matter because of the management
judgement involved in determining the
value of certain investments (Bonds and
Debentures) based on applicable
Regulatory guidelines and the Bank’s
policies.

* We evaluated and wunderstood the
Institution’s internal control system to
comply with relevant RBI guidelines
regarding valuation, classification,

identification of NPIs, reversal of income on
NPIs and provisioning/ depreciation related
to investments;

* For the selected sample of investments in
hand, we tested accuracy and compliance
with the RBI Master Circulars and directions
by re-performing valuation for each category
of the security;

*We carried out substantive audit procedures
to recompute independently the provision to
be maintained in accordance with the
circulars and directives of the RBL
Accordingly, we selected samples from the
investments of each category and tested for
NPIs as per the RBI guidelines and accrual of
income 1s in accordance with the RBI
Circular for those selected sample

1il.

Manual Control financial
reporting:

The institution is in initial stage of setting
up of operations and books of accounts
are recorded in Tally software. Due to
absence of IT control over recording and
reporting of financial transactions, we
have identified this area as a Key Audit

Matter.

over

We have carried out substantive audit
procedures to verify Income & expense
incurred by the Institution. Wherever
applicable, analytical procedures
performed to verify reasonableness of
transactions.

WEIe

1v.

Treasury Function:

Assessing the parameters within which
the treasury and investment departments
function. Subsequent monitoring of
trades and position pertaining to liquidity
management, Bond
Compliance with the policy documents
on investments, hedge & derivatives

valuation,

We have carried out substantive audit
procedures verifying data accuracy, ensuring
compliance, check  efficiency  and
effectiveness of the treasury operations.
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Information other than the Financial Statements and Auditor’s Report Thereon

4. The Institution’s Management is responsible for the other information. The other information
comprises the information included in the Annual Report but does not include the financial
statements and our auditor’s report thereon. The Institution’s annual report is expected to be
made available to us after the date of this auditor’s report. Our opinion on the financial
statements does not cover the other information and we will not express any form of assurance
conclusion thereon. In connection with our audit of the financial statements, our responsibility
is to read the other information when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated. When we read the
Institution’s annual report, if we conclude that there is a material misstatement of this other
information, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

5. The Institution’s Management is responsible with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Institution in accordance with the the National Bank for Financing
Infrastructure and Development General Rules, 2022 and accounting principles generally
accepted in India including the Accounting Standards issued by ICAI, and circulars and
guidelines issued by the Reserve Bank of India (‘RBI’) from time to time. This responsibility
also includes maintenance of adequate accounting records for safeguarding of the assets of the
Institution and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Institution’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Institute or to cease operations, or has no realistic alternative but to do so.

Institution’s Management are also responsible for overseeing the institution’s financial
reporting process.

46




NATIONAL BANK FOR FINANCING INFRASTRUCTURE AND DEVELOPMENT ANNUAL REPORT 2023-2024

Auditor’s Responsibilities for the audit of the Financial Statements

6. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the financial statements made by
management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Institution’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Institution to cease to continue as a going
concern.

° Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements for the financial
year ended 31% March, 2024, and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

7. The Balance Sheet and the Statement of Profit and Loss have been drawn up in accordance
with the provisions of Rule 9 of the National Bank for Financing Infrastructure and
Development General Rules, 2022, we report that:

(a) We have sought and obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purpose of our audit and have found
them to be satisfactory.

(b) The transactions of the Institution, which have come to our notice, have been within the
powers of the Institution.

(¢) In our opinion, proper books of account as required by law have been kept by the
Institution so far as it appears from our examination of those books.

(d) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this report are in agreement with the books of account;

(e) In our opinion, the aforesaid financial statements comply with the applicable Accounting
Standards.
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8. As required by letter No. DOS.ARG. No0.6270/08.91.001/2019- 20 dated March 17, 2020
on “Appointment of Statutory Auditors (SCAs) — Reporting obligations for SCAs from FY
2019-20”, read with subsequent communication dated May 19, 2020 issued by the RBI,
we further report on the matters specified in paragraph 2 of the aforesaid letter as under:

(a) In our opinion, the aforesaid Standalone Financial Statements comply with the
applicable Accounting Standards issued by ICAI, to the extent they are not inconsistent
with the accounting policies prescribed by the RBI.

(b) There are no observations or comments on financial transactions or matters which have
any adverse effect on the functioning of the Bank.

(c) There are no qualifications, reservations or adverse remarks relating to the maintenance
of accounts and other matters connected therewith.

(d) Our Audit report on the adequacy and operating effectiveness of the Bank’s Internal
Financial Controls over Financial Reporting is given in Annexure — A to this report
expressing an unmodified opinion on the Bank’s Internal Financial Control over
Financial Reporting with reference to the Standalone Financial Statements as at 31%
March, 2024.

For, J Singh & Associates
Chartered Accountants
FRN-110266W

J Singh

Partner

M.No. 042023

UDIN: 24042023BKEXVJ5429
Place: Mumbai

Date: 16/04/2024

49




NATIONAL BANK FOR FINANCING INFRASTRUCTURE AND DEVELOPMENT ANNUAL REPORT 2023-2024

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 8(e) under °‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting as required by the
Reserve Bank of India (the “RBI”) Letter DOS.ARG.N0.6270/08.91.001/2019-20 dated
March 17, 2020 (as amended) (the “RBI communication”)

We have audited the internal financial controls over financial reporting of National Bank for
Financing Infrastructure and Development (“the Institution™) as at 31%' March, 2024 in
conjunction with our audit of the standalone financial statements of the Bank for the year ended
on that date which includes internal financial controls over financial reporting of the Bank’s
branches.

Management’s Responsibility for Internal Financial Controls

The Bank’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Bank
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Bank’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Banking Regulation Act, 1949 and the circulars and
guidelines issued by the Reserve Bank of India.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Bank's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the Institute of Chartered Accountants of India (the “ICAI”) and the Standards on Auditing
(SAs) issued by the ICAL, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting were established and maintained and if such controls operated
effectively in all material respects
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal financial
controls based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the
branch auditors, in terms of their reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the Bank’s internal
financial controls over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Bank’s internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Bank’s internal financial controls over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Bank; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Bank are being made only in accordance with authorisations
of management and directors of the Bank; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Bank's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial controls over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

In our opinion, and to the best of our information and according to the explanations given to us
the Bank has, in all material respects, adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were operating effectively
as at 31% March, 2024,based on “the criteria for internal control over financial reporting
established by the Bank considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For J Singh & Associates
Chartered Accountants
FRN- 110266W

J Singh

Partner

M.No. 042023

UDIN: 24042023BKEXVJ5429
Place: Mumbai

Date: 16/04/2024
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AUDITED ANNUAL FINANCIAL STATEMENT AS AT MARCH 31, 2024
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National Bank for Financing Infrastructure and Development
W AFETAT foaraoT 3R fowm &
Balance Sheet as at March 31, 2024 / ar=t 31, 2024 @t fRufa & o178R o= o
(In Rs. Crore)/ (uf¥r % % #)

March 31, March 31,
2024 2023
Schedule | py 2024 | (FY 2023)
(Audited) (Audited)
Assets/ srifeaat
Financial Assets/ fa=itr sfe=i
1. Cash in hand and balances with the Reserve Bank of India
/ et e i 3 v e A oiv s I 0.03 -
2. Balances with banks/ st % ur a1faw I1 18,215.74 12,941.01
3. Derivative Financial Instruments/ sca farftar araw M1 129.81 -
4. Loans/ =0 v 35,342.38 9,753.74
5. Investments/ fafaam V 100.00 4,339.82
6. Other financial assets (to be specified) / 3= fafra snfeqat
(it e 3 o) VI 1,298.96 275.89
Non-Financial Assets/ i faxfra enfeat
1. Property, plant and equipment/ gufx, =i 3R IT&H VII 10.37 1.62
2. Goodwill/ dsmamt - -
3. Other intangible assets/ 3= g gt VIII 14.02 0.24
4. Current tax assets/ adaM = it - -
5. Deferred tax assets/ smeufirg s skt - -
6. Other non-financial assets (to be specified)/ s= i -frefrr
. IX 17.38 2.04
anfiaat (fafafée #a = fow)
Total assets/ &1 srfeaat 55,128.69 27,314
Equity and liabilities/ @mermur srR 3R et
Financial Liabilities/ fa=far aaerfet
1. Deposits/ smr afirat X - -
2. Borrowings/ 3a) XI 5550.00 800.48
3. Debt Securities/ s&or sfayfat XII 19668.80 -
4. Derivatives Financial Instruments/ sgca= forfr Sweerti - -
5. Other financial liabilities (to be specified)/ s forfrar Farfeat 1285.40
(Pt o) XIII -
Non-Financial Liabilities/ T faxta et
1. Current tax liabilities/ adam s et - -
2. Deferred tax liabilities/ smefia s aaTiet - ,
. Other non-financial liabilities (including provisions) t
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March 31, March 31,
2024 2023
Schedule | gy 2024y | (FY 2023)
(Audited) | (Audited)
Total liabilities/ &er et 26,681.29 853.23
Shareholders’ fund/ srremet Y ffer
a. Share capital/ zr=r dsft XV 20,000.00 20,000.00
b. Reserves and surplus/ sier it sifirstfaem XVI 8,447.40 6,461.13
Total/ &= 28,447.41 26,461.13
Total equity and liabilities/ % wremur vrer 3iiR Safeat 55,128.69 27,314.36
Contingent liabilities/ smmefwes ettt XVII 665.52 270.00

As per our report of even date / &% femish 1 gaTt fuie & 1gER
For J Singh & Associates/ @ &t féiz vz weifues
Chartered Accountants/ Tst “ETRR

FRN./ w# usfrereor @@t 110266W

J Singh/ T. N. Manoharan /

w foig A, T

Partner/ (Director) /
(FrawreR)

M.No./ weear sea1042023 DIN: 01186248

Place: Mumbai/ Samuel Joseph Jebaraj /
BENED

T — a8 ITA AEH
Date: April 16, 2024 (DMD-L&PF)
femten: arirer 16, 2024 (Freadi-ver tz view)

DIN: 02262530

FOR AND ON BEHALF OF THE BOARD OF

DIRECTORS
Trevrer Hee & foTu 3R ST AR |
Rajkiran Rai G/ Monika Kalia/
RERCIURCEE] wifrenT sTferan
(Managing Director) / (DMD-CFO)
(Vetyr HeTeTeh) (FrorE-Hiuwa)

DIN: 07427647 DIN:08579733

B. S. Venkatesha Behzad Bhesania
/ =Y, Ta, SeReem | srgstTe STt
(DMD-CRO) (Head Finance)
(SruaEi-titema) (foramr s, o)

DIN: 08489577
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Schedule I: Cash in hand and balances with the Reserve Bank of India /
FAE-1: AR T S o Ut IUCTedl Fehg T auT arfaviw

N

(In Rs. Crore)/ (ufyr % =i #)

March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Cash in hand/ 3uctsy 7o TfSr - i,
2. Balances with the Reserve Bank of India/ widi= fisd S % urr eafaziw 0.03 i,
Total (1+2)/ %1 (1+2) 0.03 -

Schedule II: Balances with banks/ sr3e=it-2: St & uma stfavre

(In Rs. Crores)/ (uf¥r & e )

March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
1. In India/ v &
a. in current accounts/ =< @i § 15.11 0.01
b. in other deposit accounts/ 3= w1 @l & 18,200.63 12,941.00
2. Outside India/ wra & s
a. in current accounts/ =] @i § - -
b. in other deposit accounts/ 3= ST @Al & - -
Total (1+2)/ we (1+2) 18,215.74 12,941.01

Schedule III: Derivative financial Instruments/ s7a=i-3: sgea= faxftar suwai
(In Rs. Crores)/ (uf¥r & =t #)

March 31, 2024 March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
Notional Fair Fair Notional Fair Fair
amounts Value Value amounts Value Value
Part I/ s 1 . R N T R

(i) Currency derivatives:/ 7zt
S H

-Spot and forwards/ =1 3R awET

-Currency Futures/ 7z 9w & e

-Currency swaps/ a1 3fear-sieedt
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March 31, 2024

(FY 2024)

March 31, 2023

(FY 2023)

(Audited)

(Audited)

-Options purchased/ &g T fawea

-Options sold (written) / fasfr
fererca(farfaa)

-Others/ 3=

Subtotal (i)/ 3a-aw(i)

(ii) Interest rate derivatives/ o
S egea—

-Forward Rate Agreements and
Interest Rate Swaps / arrer & #r 3R

SIS W ITEAT-sEeAT

24,500.00

-Options purchased/ & 7 fowes

-Options sold (written)/ fesfr
forepea(forfiaa)

-Futures/ w=«

-Others/ 3=

Subtotal(ii)/ 3u-am(ii)

(iii) Credit derivatives/ =01 sgca—=

(iv) E(g;i_{ty linked derivatives/
FTLRUT IR ¥ Hag, Fea—

(v) Other derivatives (Please
specify)/ s sgea= (Foan fafatde #Y)

Total Derivative/ &e1 sgca—=
Financial Instruments/ fa<ft fer@a
(D+(D+H(iD+(Ev)+H(v)

24,500.00

129.81

Part I / wer 11

Included in above (Part I) are
derivatives held for hedging and
risk management purposes as
follows:/ s saeer 3K Sifaw geoa
It o forg s # it (9T 1) oo
fregem &

(i) Fair value hedging:/ sf@ 7ea
T SATET:

- Currency derivatives/ g1 =

- Interest rate derivatives/ st &
eq=T

D

24,500.00

- Credit derivatives/ Jer& sgca—

- Equity linked derivatives/ sramon
I Y TG, eI

- Others/ 3=
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March 31, 2024
(FY 2024)

March 31, 2023
(FY 2023)

(Audited)

(Audited)

Subtotal (i)/ su-ar(i)

24,500.00

129.81

(ii) Cash flow hedging:/ 7%t samg
AT SATET:

- Currency derivatives/ g1 s~

- Interest rate derivatives/ a1 &
eqT

D

- Credit derivatives / g e

- Equity linked derivatives/ grema
TR Y HAF T

- Others/ 3=

Subtotal (ii)/ s@-=w(ii)

(iii)Net investment hedging/ f=er
fafiem s sawen

(iv)Undesignated Derivatives:/
FATH Sged=

Total Derivative Financial
Instruments/ %<t sgca1 forcitar forera

@)+ (i) +(iii)+(iv)

24,500.00

129.81

Schedule I'V: Loans [Net of specific provisions i.e. provisions for Non-Performing Assets]|

| FeEit-4: o [fafire sTaamEt w1 A sreiq smsew afiaat & forg wreem]

(In Rs. Crores)/ (uf¥r & =t #)

March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. a. Bill purchased, and bills discounted/ s mu forer it fafeeprer forer - -
b. Loans repayable on demand/ =i w wfere s5or - -
c¢. Term loans/ Hre =50 35,342.38 9,753.74
d. Others / 3= -
Subtotal (1)/ zw-ar(I) 35,342.38 9,753.74
2. a. Secured by tangible assets/ #d st g wfa 27,342.38 5,753.63
b. Secured by intangible assets/ 3 ikt gRT Afav @ - -
c. Secured by bank/government guarantee/ /8wt TRE T Sfrd - ;
d. Unsecured/ sfofa tfea 8000.00 4,000.11
Subtotal (2)/ 3u-awT (2) 35,342.38 9,753.74
3. a. Loans in India / vwa & o1 35,342.38 9,753.74
b. Loans outside India/ wra  amex T - -
Subtotal (3)/ 3u-awT (3) 35,342.38 9,753.74
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March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
Subtotal (1), (2) and (3) should tally with each other.

Schedule V: Investments [ net of provisions for depreciation and non-performing investments]

| aFEe-5: fafam [qeagma 3R smsis fafam & forg suset @ )

(In Rs. Crores)/(ufy & #rg #)

March 31, 2024

(FY 2024)

March 31, 2023
(FY 2023)

(Audited)

(Audited)

1. Investment in India/ wra & fafeam

a. Securities of Central and State Governments/ s 3 TSI SHRT
et

[N

4,339.82

b. Shares of banks and financial institutions/ st 3it faxfia deami & IR

c. Bonds, debentures and other securities of banks and financial

institutions/ st 37K forefRr Teamt % divs, fes=r 3t st wfovfoat

d. Units of Mutual Funds and Other units / ==a1e % #i st 3R 3=
EE2ERl

e. Shares, bonds, debentures, and other securities of other entities/
T TRl o IR, Wi, fesier ot s feforrt

f. Investment in Subsidiaries, associate, and joint ventures/ ¥grie,

TeAntt 7R T Femt & fafram

g. Others (to be specified)/ s (faffds feram sem)

Subtotal (1)/ sa-=r (1)

4,339.82

2. Investment outside India/ wra & s fafam

a. Government securities/ sert gfavfat

b. Subsidiaries, associates and joint ventures/ ¥em, Hearft 3 €I® IeH

c. Others (to be specified)/ s (fafafdw forar smam)

Subtotal (2)/ 3u-a (2)

Total (1+2)/ %t (1+2)

4,339.82

Schedule VI : Other financial assets/ s 7a=t-6: 3= forfra sféaat

(In Rs. Crores)/ (uf¥r & &g )

March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Receivables (Variation Margin Placed)/ srer iRt (o #iisie @ 1) 49.45 -
2. Receivables in respect of insurance claims/ s & wsifera wmer afsr - -
3. Others (Interest Accrued)/ 31 (1ffa same) 1,249.51 275.90
Total/ &= 1,298.96 275.90
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(In Rs. Crores)/ (uf¥r & =t #)

March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)

1. Properties/ sufa
a. At cost as on 31st March of the preceding year/ gdadf o & 31 #r=t i -
feufa o srgem @ ® )
b. Additions during the year/ v % 3 af@e= - -
c. Deductions during the year/ aw = dr Fidt - -
d. Depreciation to date/ 31 e qege™ - -
2. Plant and equipment/ == 3R 3uwa -
a. At cost as on 31st March of the preceding year/ gdard o & 31 #r=t i -
feufa o sTgem @ w )
b. Additions during the year/ ¥ % M af@ed= - -
c. Deductions during the year/ aw = g w2t - -
d. Depreciation to date/ 31 e qegg™ - -
3. Other fixed assets/ 3= fRuifa snfea=t 10.37 1.62
a. At cost as on 31st March of the preceding year/ et a5 & 31 wr=f 1.88
Feff 5 s T D 0.04
b. Additions during the year/ v % 3 af@ed= 11.82 1.84
c. Deductions during the year/ o 3 S stt 0.02 -
d. Depreciation to date/ 31 e qeae™ 3.31 0.26
Total (1+2+3)/ Fet (1+2+3) 10.37 1.62

Schedule VIII: Other Intangible Assets/ sr7e=h-8: s smd sf¥aat

(In Rs. Crores)/ (uf¥r & #s )

March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
1. Others Intangible Assets (to be specified)/ 3= sty snfiqat (Rffdy
fopar )
a. At cost as on 31st March of the preceding year/ gdadf o = 31 wrf
i feurfd & STHER T ® i 0.26 )
b. Additions during the year/ v % M af@e= 14.64 0.26
c. Deductions during the year/ aw = g &t - -
d. Depreciation to date/ 3711 de Heagr™ 0.88 0.02
Total/ &= 14.02 0.24
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(In Rs. Crores)/ (uf¥r & s )

March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)

1. Advances given for procurement of Property, Plant and

Equipment/ gufe, € 3t 3%t o 319 o fe few o sifim ) )
2. Prepaid expenses/ ge€ed &5 0.45 0.14
3. Others (major items given below) / 3= (@ = fifde 2) 16.93 1.90
NCD issue expenses capitalised 13.98 -
Others 2.95 1.89
Total (1+2+3)/ %e1 (1+2+3) 17.38 2.04

Schedule X: Deposits/ srgg=it-10: st

(In Rs. Crores)/ (uf¥r & =t #)

March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)

1. From Banks/ §i @

2. From Others (to be specified)/ s & (fafafés foram smem)

Total (1+2)/ Tt (1+2+3)

Schedule XI : Borrowings/ 7a=it-11: 34r

(In Rs. Crores)/ (uf¥r & #s )

March 31, 2024
(FY 2024)

March 31, 2023
(FY 2023)

(Audited)

(Audited)

1. Borrowings in India/ w=e & 3amR

a. From Reserve Bank of India/ wrd= fsd o @

b. From Government of India/ wia ¥R 4

¢. Term Loans from Banks/ st & Hiamet swur

5,550.00

d. Term Money Borrowings/ fimm 7z 3R

e. Others- Overdraft / 3= ¥ -37iaRgee

Subtotal (1)/ 3a-a (1)

5,550.00

2. Borrowings outside India/ v =a & s 3R

a. Multilateral/Bilateral Organisations (to be specified)/ sgusfta/fsuafr
TraT (faffde foram smom)

b. Other Development Financial Institutions (to be specified)/ 3=
forerrer ferefar weemd (fafafdy foram smom)

Subtotal (2)/ 3u-3r (2)

Total (1 +2)/ %=t (1+2)

5,550.00

800.48
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(In Rs. Crores)/ (uf¥r & =trg #)

March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Debt securities issued in India/ wra & s swor wfagfaat -
a. Bonds and debentures/ sive 31k fes=r 19,668.80 -
b. Commercial paper/ arforfsess 4o - -
c. Certificate of deposits/ smr Tfir s SO - -
d. Others (to be specified)/ s (faffds feram sTerm) - -
Subtotal (1) / sa-ar (1) 19,668.80 _
2. Debt securities issued outside India/ wra & aex st ot aferwfeat - -
a. Bonds and debentures/ sivg 37t feswr - -
b. Others (to be specified)/ st= (fafafd foram smam) - -
Subtotal (2) / 3a-3r (2) _ _
Total (1 + 2)/ %= (1+2) 19,668.80 i

* Debt securities subscribed by the Government of India shall be presented separately under this schedule. / ¥ra @R grr @fiea o

sfcrferlt %1 30 ST % FAT ST ¥ YA foRAT STem)

Schedule XIII: Other financial liabilities/ sr7e=i-13: s foda et

(In Rs. Crores)/ (uf¥r & =t #)

March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Interest accrued/ sieya samst 1,159.81 -
2. Unpaid Dividend/ e @it - -

3. Unpaid matured debentures and interest accrued thereon/ swas

e feaer 3R 38 W e sar ) -
4. Others (major items specified below)/ s=r (@ = ffdz 7)) 125.59 -
Variation Margin Received 124.87 -
Lease equalisation reserve 0.72 -
Total (1+2+3+4)/ &er (1+2+3+4) 1,285.40 -
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Schedule XIV: Other non-financial liabilities (including provisions) /

arae-14: s R-fadta et (suse afza)

(In Rs. Crores)/ (uf¥r & =t #)

March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Revenue received in advance/ #ifim & yrea T 0.71 -
2. Provisions/ 3usa 142.85 39.01
3. Others (major items specified below)/ = (@ == FféE ) 33.53 13.74
TDS and GST related 11.71 2.09
Sundry Creditors 20.79 11.20
Others 1.03 0.45
Total (1+2+3)/ %et (1+2+3) 177.09 52.75

Schedule XV: Share capital/ sgg=i-15: vrer gsft

(In Rs. Crores)/ (uf¥r & =trg #)

March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
1. Authorized Capital/ srfarga dsft
a. Equity Share Capital (1,00,00,00,00,000 Shares of Rs.10/- each)/
B i (1,00,80,00(,000,000 7 ¥ 3R 10/~ 3) : 1,00,000.00 1,00,000.00
2. Issued, Subscribed and Paid-up Capital: / S, sifees ok gerar
el - -
a. Equity Share Capital (20,00,00,00,000 Shares of Rs.10/- each fully
paid up)/ @ramer R st (20,00,00,000,000 w9 % 3R 10/- we@w ol @ o 20,000.00 20,000.00
)
Total share capital/ & v dsit 20,000.00 20,000.00

Schedule XVI : Reserves and Surplus/ sr3e=t-16: smfera 3R stferstfaos

(In Rs. Crores)/ (uf¥r & =t #)

March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
1. Reserve fund/ smfera ffe
(Created under Section 24 of the National Bank for Financing
Infrastructure and Development Act, 2021)/ (s staamT o 3t
forerra S srffem, 2021 i ama 24 % siata gisa
a. Opening Balance/ wrifiss sfeers 233.22 23.94
b. Additions during the year/ a¥ & dm af@dT 320.32 209.28
c. Utilisations during the year/ a¥ 3 drm 3u=rm - -
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March 31, 2024
(FY 2024)

March 31, 2023
(FY 2023)

(Audited)

(Audited)

d. Closing Balance/ sifaw s1faer

553.54

233.22

2. Capital Reserve/ stfer dsit

a. Opening Balance/ wrifirs sifeiy

5,295.05

5,000.52

b. Additions during the year/ a¥ & g af@dT

384.62

294.53

c. Utilisations during the year/ a¥ 3 3R 3w=rT

d. Closing Balance/ sifaw st

5,679.67

5,295.05

3. Investment Reserve/ st fafum

a. Opening Balance/ wrifir sifeiy

b. Additions during the year/ ¥ % M af@ed=

c. Utilisations during the year/ a¥ 3 drm= 3u=rT

d. Closing Balance/ sifaw s1faer

4. Special Reserve created and maintained u/s 36(1)(viii) of the
Income-tax Act, 1961/ smaee arfafiem, 1961 6 amr 36(1)(viii) &
arefta ffa i srgefer foow amefera

o

. Opening Balance/ wrifies sifazr

o

. Additions during the year/ a¥ & d af@dT

o

. Utilisations during the year/ a¥ & IR 3w

o

. Closing Balance/ sifem stfosiy

. Revaluation Reserves/ g stwfera

. Opening Balance/ smifies stfaers

. Utilisations during the year/ a0 & IR 392

5
a
b. Additions during the year/ o % M af@ed=
c
d

. Closing Balance/ sifaw stfasiy

. General Reserve/ amm= arrfaa

. Opening Balance/ wmifies stfasre

6
a
b. Additions during the year/ o = 3 af@ed=
c. Utilisations during the year/ a¥ 3 drm= 3u=rT

d. Closing Balance/ sifaw s1faer

7. Balance in Statement of Profit & Loss Account/ &ts 3R g
QT & feeror & srfavw

a. Opening Balance/ yrfies sfazm

932.87

95.76

b. Additions during the year/ a¥ & SR af@dT

1,281.31

837.11

c. Utilisations during the year/ a¥ & IR 3wimm

d. Closing Balance/ sifaw st

2,214.18

932.87
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March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
8. Other specific reserves (to be specified)/ sr= faw sfem (faffde
feart g
a. Opening Balance/ ymfies sifoe - -
b. Additions during the year/ ¥ = 3 af@e= - -
c. Utilisations during the year/ a¥ % IR 3w - -
d. Closing Balance/ sifcw sifeiy - -
Total Reserves and Surplus/ & srfera oiiX srfamm 8,447.40 6,461.13

Schedule XVII : Contingent liabilities/ s7e=-17: srefwe F@am

(In Rs. Crores)/ (uf¥r & =t #)

March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
1. Claims against the institution not acknowledged as debts/ e %
e arat st K0T % F9 H Wi T2 R m ) )
2. On account of guarantees / Letters of Credit/ Semyfa=i/serr w=i & o 665.52 270.00
3. On account of forward Contracts/ i3 dfaarett s e - -
4. On account of underwriting commitments/ gmert wftraear & o - -
5. On account of uncalled monies on partly paid shares, debentures/
AR & & M R 1T IR, feaer T sHEws: 97 & o ) )
6. Other items for which the institution is contingently liable (to be
specified)/ s wd e fow ween sterfaes &9 @ sawerh @ (Rfafds i o) ) }
Total/ &= 665.52 270.00
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National Bank for Financing Infrastructure and Development

W AFETAT foaraoT 3R fowm &

Statement of Profit and Loss for the period ended March 31, 2024

/ wr=t 31, 2024 @ o a9 & T e iR gty @ feewor

(In Rs. Crores)/ (uf¥r & =t #)

T 915, v/ (1)

Year Ended
March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
Income/ s
Interest and discount/ s 31X =t XVIII 2,849.72 1,121.88
Fees and commission income / 3[e 3 FHivm 31 2.47 -
Net gain/(loss) on sale of investments/ fafyam & fosht w 7=
(e XIX 0.56 -
Other Income/ =7 a3 XX 231.23 5.18
Total income/ et s 3083.98 1.127.06
Expenditure/ s=
Finance Cost/ foxfra amma XXI 1288.26 3.29
Fees and commission expense/ e 3R FHee = 0.29 -
;rgvmons/ reversal on financial assets/ foxfrr stfiqat w susie/ XXII 101.59 3978
Employee benefits/ su=mt @y XXIII 37.01 10.18
Depreciation and impairment on property, plant and
equipment/ Hufw, € 3T ST T a5 3R A 3.12 e
Amortisation and impairment of intangible assets/ svd dufa
1 SHitih STUTHT ST . 0.80 )
Other expenses/ 3= = XX1V 51.27 27.14
Total expenses/ &ct a9 1482.34 80.67
Net profit/(loss) before taxes and exceptional items/ &=t
s sraeTn wEt @ o v e (ar) 1,601.64 1,046.39
Exceptional items/ sraramur 7 -
Net profit/(loss) before taxes/ @3 & u& 315 @e/(37) 1,601.64 1,046.39
Tax expenses/ & g4 - -
i. Current tax/ Idum & - -
ii. Deferred tax/ smeufirg & - -
Net Profit/(loss) after tax for the period/ smafer & forw @
1,601.64 1,046.39

Appropriations:/ faf=sm

a. Transfer to General Reserve/ amm= 3mfara § weriqaor
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Year Ended
March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
b. Transfer to Special Reserve u/s 36(1)(viii) of the Income-
tax Act, 1961/ smer sifufimm, 1961 & awr 36(1)(viii) & st - -
oty aTfera o wermiaor
c. Transfer to Reserve Fund u/s 24 of NaBFID Act 2021/
T STt formmer 3R forma dek aafefaem, 2021 it awy 24 & st 320.32 209.28
SRR o T
d. Others (to be specified)/ s (fafafée # sm) -
;;;%pgl;g Proﬁ;;nd Lofs;;:;i)unt carried forward/ @mr 3t 1281.31 837.11
Earnings Per Share/ ufa =R s
a. Basic/ smam 0.80 0.52
b. Diluted/ wfeq 0.80 0.52

As per our report of even date / @ feie &1 gaTT faié & AR

For J Singh & Associates/ %a 5 iz Uz waifimga
Chartered Accountants/ @et viETRR

FOR AND ON BEHALF OF THE BOARD OF

DIRECTORS
gyt veat & foru oK 3l e &
Rajkiran Rai G/ Monika Kalia/
LERETUKIEAE] ARt FHiferm
(Managing Director) / (DMD-CFO)
(SEter TeTereR) (Fruwi-tuma)

FRN./ w# usfrertor s 110266W

J Singh/ T. N. Manoharan/

3 fire AT, T

Partner/ (Director) /
(Frvrr)

M.No./ weeaar aeat042023 DIN: 01186248

Place: Mumbai/
T — g

Date: April 16, 2024
femien: atfrr 16, 2024

Samuel Joseph Jebaraj /
IRIEA HEE ST
(DMD-L&PF)

(FruwEi-ve vE view)
DIN: 02262530

DIN: 07427647

B. S. Venkatesha
/ =, A, SeRevr

(DMD-CRO)
(Sromsh-sharmeait)
DIN: 08489577

DIN:08579733

Behzad Bhesania
| rgsTe ST

(Head Finance)
(Rramr wa, forer)
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(In Rs. Crores)/ (uf¥r & s )

Year ended
March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Interest and discount income on loans and advances/ s 3t 31im
T 3R gz A 1,276.60 4342
2. Int t and di ti i t ts/ fafram 3
mn erest and discount income on investments T A AR FE 118.85 733.19
3. Interest on balances with and due from banks/ i @ 27 3f rfasiw
N 1,097.86 343.50
4. Other interest income (IRS/TRS)/ 7= a1st 3111 (311 TR TH/ & 31X TH) 356.41 1.78
Total/ &= 2,849.72 1,121.89

Schedule XIX: Net gain/(loss) on sale of investments / r7eef-19: ffram & fasht w 15 @/(3767)
(In Rs. Crores)/ (uf¥r & =t #)

Year ended
March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
1. Profit on sale of Investments Less: Loss on sale of investments/
o Tt ot fersht o oy fafram &y fosft warfr 0.56 )
Total/ &= 0.56 -

Schedule XX : Other income/ a3@=it-20: sr=x ama

(In Rs. Crores)/ (uf¥r & #s )

Year ended
March 31, 2024 | March 31, 2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Upfront and processing Fees/ s1fim 3fit sewror e 101.08 5.18
2. Income earned by way of dividends on investments/ fafrem o @mis
% &7 ¥ Affq 3 ) )
3. Income earned by way of dividends etc. from Subsidiaries,
Associates and joint ventures/ ST ufa, FEAiE SR U ST § AT - -
afe o Ao & SAfla ot
4. Foreign exchange gains/(loss) (other than considered as finance
costs)/ faraxft g1 @mw/(71fY) (forr @mma & sifafa) ) }
5. Other income (major items specified below) / = ™
(s e #) 130.15 i
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Year ended
March 31, 2024 | March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)
Increase/Decrease in Fair Value of IRS/TRS 129.80 -
Others 0.35 -
Total (1+2+3+4+5)/ T (1+2+3+4+5) 231.23 5.18

Schedule XXI : Finance Costs/ srga=-21: fom @wma

(In Rs. Crores)/ (uf¥r & =t #)

Year ended
March 31, 2024 | March 31,2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Interest on deposits/ & T s - -
2. Interest on borrowings/ 39 W == 14.09 3.46
3. Interest on debt securities/ T sfafat w s 789.68 -
4. Other interest expenses (major items specified below)/ 3= sarst
st (s 9 e ) 484.49 -
Increase/ Decrease in FV of Bonds 152.80 -
Interest Expense on IRS/TRS 369.60 -
Interest Expense- Grant Benefit (37.91) 0.17)
Total/ &= 1,288.26 3.29

Schedule XXII: Provision on financial assets/ s7a=it-22: ot snftaat « graem

(In Rs. Crores)/ (uf¥r & =t #)

Year ended
March 31,2024 | March 31,2023

(FY 2024) (FY 2023)

(Audited) (Audited)
1. Provision for non-performing assets/ msis smfiqat & fag susy - -
2. Provision for standard loans/ are w1 & fow Suser 102.36 39.01
3. Provisions/ reversal for diminution in value of investments/ @sft
syt 35 Faferes 5 v vt 35 e/ e ©.77) 0.77
4. Provisions / Reversals on other financial assets/ 3= faxfrr anfeqat
T IusY/IeeE ) )
Total/ &= 101.59 39.78
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(In Rs. Crores)/ (uf¥r & s )

Year ended
March 31,2023 | March 31, 2022
(FY 2023) (FY 2022)
(Audited) (Audited)
;ﬁg;ﬁéaan%%ag% wages including bonus on permanent employees / 13.64 789
%ﬁif%ﬁ;fﬁ% wages including bonus on deputed employees / 2708 714
3. Contribution to Provident Fund and other funds/ wfass fafir sfi
= TR § v 0.53 0.14
4. Staff Welfare expenses/ =R} semor =1 - -
5. Others (to be specified)/ sw=r (v = ffde #) 0.76 0.01
Total/ && 37.01 10.18

Schedule XXIV: Other expenses/ s3g=i-24: 3= @<t

(In Rs. Crores)/ (uf¥1 % #ie #)

Year ended
March 31, 2024 |March 31, 2023
(FY 2024) (FY 2023)
(Audited) (Audited)

1. Rent, Rates and Taxes/ e, & 3ft &= 20.16 5.65
2. Electricity and other utilities/ fosrit 3t sr=r gfaarg 0.12 0.01
3. Printing and Stationery/ fiifém it == 0.03 0.03
4. Communication cost/ =R rrd - -
5. Advertisement and publicity/ fammem iR y=m 1.14 0.13
6. Directors’ fees, allowances, and expenses/ fesrent it $ia, v 3 @< 2.46 1.85
7. Auditor’s fees and expenses/ wraTaRiE hi HE R =T 0.58 0.30
8. Legal and professional charges/ &t #iit =i 3o 13.84 16.35
9. Repairs and maintenance/ 7owd 3R T@w@@ - -
10. Insurance/ st 0.14 ;
11. Other Expenditure (major items specified below)/ 3= == (@
S Pt ) N 12.80 2.82
Software related expenses 6.68 -
Subscriptions 1.46 1.14
Travelling & Halting Expenses 1.51 0.35
Amortisation of NCD issue expenses 0.78 -
Others 2.37 2.03
Total/ &= 51.27 27.14

*Any item under the sub-head ‘Other Expenditure” which exceeds one percent of the total income to be presented separately. / “¥=r

=’ 3U-M % Sl HS Wt 7S S P 3T T W & A B, F AT § G FA 2
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TS AFTUTEAT TSI 2R e a9

Cash Flow statement for the period ended March 31, 2024 /
A 31, 2024 &t wwme a9 & U St v weeHe

(In Rs. Crores)/ (ufir & #trg #)

Year ended
. March 31,2024 | March 31, 2023
Particulars/ faawor (FY 2024) (FY 2023)
(Audited) (Audited)
A. Cash Flow from Operating Activities/ yarem nfafafert & Tes yare
Egl;)i:n?efore Tax and Extra Ordinary Items/ & siR sramamur a&qei & 1601.64 1046.39
Adjustments/ THRET: 128.49 40.06
(Profit)/Loss on sale of Fixed Assets (Net)
(Rer et 1 Fioft e ) (353 ) -
Depreciation/Amortisation and Revaluation Loss/ qeagme/afene it
e B ° 391 0.28
Provision for Standard and Restructured Assets and Investments/ @
i i e 3 R % o S 102.35 39.01
Net (Gain)/Loss on Fair Value Changes 22.99 -
(Profit) / Loss on revaluation of Investments/ (am)/fest % et = & (0.77) 0.77
Adjustments for (increase) / decrease in operating assets / aftemer
wafer # (af) e ¥ forg (22,287.23) (4,240.79)
Investments/ et 4,339.83 5,665.45
Advances/ #fim (25,588.65) (9,753.74)
Other Non Financial Assets/*= it ferfia afteufat (15.34) 33.50
Other Financial Assets/3w= forfier afufat (1,023.07) (186.00)
Adjustments for increase/ (decrease) in operating liabilities/ uferem
Srrarfet & af(amet) s e et 25,573.68 811.37
Borrowings/ 3urt 4,749.52 800.48
Debenture Proceeds/ e IATTH 19,516.00 0.00
Deposits/ w1 0.00 0.00
Other liabilities and provisions/s = et 3R Sr=e™= 1,308.16 10.89
Net Cash used in/generated from Operating activities/ afrem
et s o 5,016.58 (2,342.96)
B. Cash Flow from Investing activities/ fawr wfafaferat & Fodt wamg
Purchase (net of sale) of fixed assets/ st gufwt i wiie (fsht #1 375) (26.45) (2.09)
Increase/Decrease in HTM Investments/ tediun o # afg/a (100.00) -
Net cash (used in) / raised from Investing activities/ 15 Teret
B (126.45) (2.09)
C. Cash Flow from Financing activities/ foftar nfafarfert @ verdt wame
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Year ended
. March 31,2024 | March 31, 2023
Particulars/ faawor ’ ’
articuiars (FY 2024) (FY 2023)
(Audited) (Audited)
Issue of Equity Shares/ st Svex S s - -
Long Term Borrowings (forming part of capital)/ deetferes 3um (st
ferwa) ) )
Interest on Grant Money/ 3e™ Uit R samt 384.63 294.52
Net cash (used in)/ raised from Financing activities/ g 7erdt (zod
st e Rt & peré é 384.63 294.52
NET INCREASE/ (DECREASE) IN CASH & CASH
EQUIVALENTS / et aie 7t waneit i v af/(#t) (A+B+C) 5,274.76 (2,050.53)
PENING CASH ASH EQUIVALENT i
OPENING CASH & CAS QUIV S/ T Ud TR AHHE 12,941.01 14,991.54
CLOSING CASH & CASH EQUIVALENTS 18,215.76 12,941.00

As per our report of even date / @ feis &1 gaTt faié & AR

For J Singh & Associates/ %ﬁ' F g us Wﬂ'ﬂw

FOR AND ON BEHALF OF THE BOARD OF

DIRECTORS
Chartered Accountants/ HeTdl AGTHR o Aser & v i a3 @
FRN./ 3 Gsiiahor &A1 110266W
J Singh/ T. N. Manoharan Rajkiran Rai G Monika Kalia
o e /8.0, AT Rt faor Iy for /AT Hiferar
Partner/ (Director) (Managing Director) (DMD-CFO)
HHER GLAIED) /(ST HATeT) (ETTAS-Hrw3)
M.No./ &Il HEAT042023 DIN: 01186248 DIN: 07427647 DIN:08579733

Place: Mumbai/ Samuel Joseph Jebaraj B. S. Venkatesha
T - {a§ / AT D ST /& T, JHeA
Date: April 16, 2024 (DMD-L&PF) (DMD-CRO)

Retiep: ardier 16, 2024 Ered)-ver v diuw) (SreAE-Hi3mRa)

DIN: 02262530

DIN: 08489577

Behzad Bhesania
| gt ST
(Head Finance)

(Farzrer wag, faren)
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Schedule XXV: Significant Accounting Policies and Notes To Accounts

1. Institution Profile:The National Bank for Financing Infrastructure and Development (“the

Institution”) has been set up under National Bank for Financing Infrastructure and
Development Act, 2021 (“NaBFID Act, 2021”) passed by the Parliament on 28™ March 2021
to support the development of long term non-recourse infrastructure financing in India
including development of the bonds and derivatives markets necessary for infrastructure
financing and to carry on the business of financing infrastructure and for matters connected
therewith or incidental thereto.

The developmental objective of the Institution shall be to co-ordinate with the Central and
State Governments, regulators, financial institutions, institutional investors and such other
relevant stakeholders, in India or outside India, to facilitate building and improving the
relevant institutions to support the development of long-term non-recourse infrastructure
financing in India including the domestic bonds and derivatives markets.

The financial objective of the Institution shall be to lend or invest, directly or indirectly, and
seek to attract investment from private sector investors and institutional investors, in
infrastructure projects located in India, or partly in India and partly outside India, with a view
to foster sustainable economic development in India.

RBI vide its letter dated March 09, 2022 has advised that NaBFID shall be regulated and
supervised as an All India Financial Institution (AIFI) under Sections 45L and 45 N of the
Reserve Bank of India Act,1934. NaBFID is the fifth AIFI after EXIM Bank, NABARD, NHB
and SIDBI.

2. Implementation of Ind-AS:

Financial statements of National Bank for Financing Infrastructure and Development
(NaBFID) shall be prepared under Accounting Standard General Accepted Accounting
Principles. This is in line as earlier prescribed by RBI for All India Financial Institutions
(AIFIs), implementation of Indian Accounting Standards (Ind AS) for AIFIs has been deferred.
Upon future prescription of adoption of Ind AS by RBI for AIFIs, the appropriate forms
applicable to Ind AS shall be adopted by NaBFID.
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3. SIGNIFICANT ACCOUNTING POLICIES

3.1. Basis of Preparation

The financial statements shall be prepared to comply in all material respects with the
NaBFID Act, 2021 and rules and regulations thereof, the guidelines issued by Reserve
Bank of India (RBI) from time to time; applicable Accounting Standards issued by the
Institute of Chartered Accountants of India (ICAI) and practices generally prevalent in the
All India Financial Institution in India or as amended from time to time by the Board. The
financial statements have been prepared under the historical cost convention on an accrual
basis of accounting in accordance with the generally accepted accounting principles in
India, unless otherwise stated.

Use of Estimates

The preparation of financial statements is in conformity with Generally Accepted
Accounting Principles (GAAP) and requires the management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, including contingent
liabilities, as of the date of the financial statements and the reported income and expenses
for the reporting period. Management believes that these estimates and assumptions are
reasonable and prudent. However, actual results could differ from these estimates. The
impact of any revision to accounting estimates is recognized prospectively from the period
of change.

3.2. Revenue Recognition

Revenue is recognised when the requirements as to contractual performance have been
satisfied and it is probable that the economic benefits will flow to the institution and the
revenue can be reliably measured.

3.2.1. Income

i. Income in the Profit & Loss Account is shown gross i.e. before provisions as per
RBI guidelines and other provisions as per institution’s internal policy.

ii. Interest income is accounted for on accrual basis in accordance with AS-9,
Revenue Recognition, except in the case of interest income on non-performing
assets where it is recognized upon realization as per the income recognition and
asset classification norms.

iii. Fee Income, Including Commission, Commitment charges, Service charges, and
Royalty income are recognised when they become due, or on completion of the
agreed service / milestone and acceptance thereto as agreed with the counterparty
or where the Bank is reasonably certain of the ultimate liability as the case may be.
Note: fee income shall include fees related to lending activities such as loan
processing fee, project appraisal fee, structuring fee, arranger fee, syndication fee etc.
and fees related to non-lending activities such as advisory fees.

iv. Premium / discount on instruments is recognized over the tenure of the instrument.

v. Dividend income is recognized on an accrual basis when the right to receive the
dividend is established.
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vi. Profit or loss on sale of investments in any category is recognised on completion of
the transaction.

3.2.2. Expenditure
i. All expenditures shall be recognised for on accrual basis.

ii. Premium / discount on Bonds issued are amortized over the tenure of Bonds

iii. Leases where the lessor effectively retains substantially all the risk and benefits of
ownership over the lease term are classified as operating lease. Lease rental
payments, including cost escalations, for assets taken on operating lease are
recognised on a straight-line basis,

iv. Fee expense shall be charged to the Statement of Profit & Loss when they become
due, or on completion of the agreed service / milestone and acceptance thereto as
agreed with the counterparty or where the Bank is reasonably certain of the ultimate
liability as the case may be.

v. Fee payout on asset proposed to be down sold (syndication) shall be provided for
upfront at the time of identifying the asset for down sell.

vi. Pre-paid expenses shall be amortised over the period of the service / subscription.
However, an expense up to Rs. 5,00,000/- shall be directly charged to Statement of
Profit & Loss in the year in which it is incurred.

3.3. Investments

Investments are classified and valued as per RBI guidelines for AIFI reference no

RBI/2015-16/104: DBR.NO.FID.FIC.3/01.02.00/2015-16 dated July 01,2015.

i. The significant Accounting, classification and valuation principles for Investments are
in accordance with the extant guidelines of the Reserve Bank of India on investment
classification and valuation. The entire investment portfolio is categorized as “Held to
Maturity”, “Available for Sale” and “Held for Trading”.

ii. For disclosures in Balance sheet, investments are classified under six categories. (a)
Government Securities,  (b) other approved securities, (c) Shares
(d) Debentures & Bonds, (e) Subsidiaries/ joint ventures and
(f) Others (Commercial Paper, Mutual Fund Units, Security Receipts, Certificate
of Deposits etc.)

iii. Transfer of security between categories of investments is accounted for as per the RBI
guidelines.

Note :- Costs incurred at the time of acquisition, pertaining to investments, such as
brokerage, commission etc. are charged to the Profit and Loss Account. Broken period
interest is charged to the Profit and Loss Account.

3.4. Accounting for Hedge / Derivatives
i.  Hedges executed by the bank shall are accounted for in line with the Board approved
policy drawn in line with the applicable accounting standards and guidance notes
thereto, having regard to the terms and conditions of the agreement. For hedge
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transactions, the Bank identifies the hedged item (asset or liability) at the inception of
transaction itself. The effectiveness is ascertained at the time of inception of the hedge
and periodically thereafter.

ii. The Bank has adopted requirements of the Guidance Note on Accounting for
Derivative Contracts (Revised 2021) issued by the Institute of Chartered Accountants
of India. The Bank presents its derivative assets and liabilities as separate line items.
The Bank make adjustments to the carrying value of its liability in compliance with
the hedge accounting requirements of the said Guidance Note.

3.5. Advances

i. Assets representing loan and advances are classified as performing and non-
performing based on the RBI guidelines. Provision for non-performing assets is made
in accordance with the RBI guidelines. The Advances stated in the Balance Sheet are
net of provisions made for non- performing advances, and restructured assets.

ii. General provision on Standard Assets is made as per the RBI guidelines.

iii. An account is considered as restructured, where for economic or legal reasons relating
to the borrower’s financial difficulty, the Bank grants concessions to the borrower that
the Bank would not otherwise consider. The moratorium granted to the borrowers
based on RBI guidelines is not accounted as restructuring of loan. Non-performing
and restructured loans are upgraded to standard as per the extant RBI guidelines.

3.6. Employee Benefits
i.  Short Term Employee Benefits
a. Short-term employee benefits comprise salaries and other compensations payable
for services which the employee has rendered during the period. The liability on
account of Short term benefits are determined at the undiscounted amount and
recognized over the period of service which entitles the employees to such benefits.

ii. Defined Contribution Plans

a. The Bank operates defined contribution plans for its employees pertaining to
gratuity liability. The payment under the defined contribution plan, is after a
minimum prescribed period of continuous service as per the organizations policy
or as per the Payment of Gratuity Act 1972 and rules thereunder. The banks
obligation is to provide agreed benefits limited to the amount agreed to be
contributed. The accruals are recognized in full during the period in which they
occur in the statement of profit and loss a corresponding liability account shall be
maintained.

b. Retirement benefit in the form Pension fund where the employee has opted for the
same, the Institution pays fixed contribution at pre-determined rate and the
obligation of the institution is limited to such fixed contribution. The contribution
is charged to Profit and Loss account.

c. Retirement benefit in the form of provident fund is a defined contribution scheme
for its employees. Each employee contributes a certain percentage of his or her
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basic salary and the Bank contributes an equal amount for eligible employees as
per the scheme. The Bank makes contribution as required by The Employees’
Provident Funds and Miscellaneous Provisions Act, 1952 to Employees’ Pension
Scheme administered by the Regional Provident Fund Commissioner. The
Company has no obligation other than the contribution payable to the provident
fund. The Company recognizes the contribution payable to the provident fund
scheme as an expenditure when an employee renders the related service.

d. Asper the leave policy, eligible employees can carry forward certain accumulated
leave over the period of employment. The Company treats accumulated leave
expected to be carried forward as long-term employee benefit for measurement
purposes The value corresponding to the leave carried forward is charged to Profit
& Loss Account and a corresponding liability account shall be maintained.

3.7. Fixed Assets
i. Fixed Assets are stated at cost of acquisition less accumulated depreciation and
impairment losses, if any. The Cost of asset includes purchase cost and all expenditure
incurred on the asset before putting to use. Subsequent expenditure incurred on assets
put to use is capitalized only when it increases the future benefits from such assets or
their functioning capability.
ii. Depreciation for the full year, is provided on the following basis:
a) Building @ 5 percent on WDV basis
b) Furniture & Fixtures depreciation @ 33.33% Straight Line Method (3 years useful
life).
c) Office Equipment @ 33.33% Straight Line Method (3 years useful life)

d) Electrical Installations: For owned assets @ 33.33% Straight Line Method (3 years
useful life).

e) IT equipment (viz. Computers, Laptops, Printers etc. and Software) @ 33.33%
Straight Line Method (3 years useful life).

f) Motor Car - Straight Line Method @ 50 percent (2 years useful life).
g) Leasehold land, Leasehold premises is amortised over the period of lease

Depreciation on additions / new acquisitions is provided pro-rata from the date of
capitalisation and pro-rata in the year of sale / disposal.

Incase ofrevalued / impaired assets, depreciation is provided over the remaining useful
life of the assets with reference to revised asset values

The bank shall fully depreciate an amount up to Rs. 10,000/~ through a charge to
Statement of Profit & Loss in the year of acquisition.

The carrying amounts of assets are reviewed at each Balance Sheet date, if there is any
indication of impairment based on internal / external factors, to recognize,
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3.8. Provisions for Contingent Liabilities and Contingent Assets.

In accordance with AS-29 Provisions, Contingent Liabilities and Contingent Assets, the
institution recognizes provisions when it has a present obligation as a result of past event,
and it is probable that there will be an outflow of resources and a reliable estimate can be
made of the amount of the obligation. Contingent Assets are neither recognized nor
disclosed in the financial statements. Contingent liabilities are not provided for and are
disclosed in the balance sheet and details given by way of Schedule to the Balance Sheet.
Provisions, contingent liabilities, and contingent assets are reviewed at each Balance Sheet
date.

3.9. Grants and Subsidies

Grants and subsidies from the Government and other agencies are accounted for as per the
applicable accounting standards having regard to the terms and conditions of the agreement
and the Board approved policy.

3.10. Cash and Cash Equivalents

Cash and cash equivalents for the purpose of cash flow statement include cash in hand,
balances with RBI, balances with other banks and investment in Mutual Fund with an
original maturity of three months or less.

3.11. Earnings per share (EPS)

Basic and Diluted earnings per share are calculated by dividing the net profit or loss after
tax for the year attributable to equity shareholders by the weighted average number of
equities shares outstanding for the year.

4. Notes to Accounts

4.1. There has been no material change in accounting policies and practices in preparation of
financial results for financial year ended March 31, 2024 as compared to those followed
for the financial year ended March 31, 2023.

4.2. NaBFID has received a Grant of Rs 5,000 crore from Government of India during quarter
ended March 31, 2022 and same is being utilized in accordance with Board approved
guidelines. In line with RBI letter dated July 06, 2023 addressed to NaBFID, said grant
forms part of NaBFID’s Tier I capital.

4.3. Central Board of Direct Taxes, Ministry of Finance vide its notification no 31/2022/F No
370142/17/2022-TPL dated April 18, 2022 has notified NaBFID for the purposes of
Section 10(48D) of Income Tax Act, 1961 which has the effect of granting exemption
from Income Tax for a period of ten consecutive assessment years beginning from
assessment year 2022-23.

4.4. NaBFID has issued Non-Convertible Securities during financial year ended March 31,
2024 aggregating Rs 19,516 crore of which Rs 10,000 crore had tenor of 10 years and Rs
9,516 crore had tenor of 15 years. NCDs are listed on NSE and BSE and issue expenses
are capitalized to be amortized over the bond tenor.

4.5. NaBFID has entered into INR interest rate swap of notional amount of Rs 18,000 crore
(Previous Year — NIL) against the underlying financial instruments. Accordingly, Fair
value of hedging instrument and hedged exposure is recorded in the Financial Statements.
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Profit and Loss includes net gain / loss arising from FV of the underlying asset / liabilities
and the MTM gain of fair value impact of hedged instruments. NCDs have been fair
valued on Balance Sheet date at Rs 19,668.79 cr. Further on account of fair valuation of
the derivative IRS deals, asset of Rs 129.80 crore has been recognized.

4.6. NaBFID is presently operating from premises which are taken on lease for five years.
Lease equalization reserve has been created, considering escalation in lease rentals during
lease period.

4.7. During the year, assets of Rs 24.09 crore were capitalised of which Rs 9.88 cr pertains to
improvement in leasehold premises and other fixed assets at the office location and Rs
14.21 crore pertains to systems and software developed. In addition, CWIP of Rs 2.37
crore has been added during the year.

4.8. NaBFID provides finance to infrastructure sector only and therefore no primary business
segments are identified for reporting for the purposes of compliance with Accounting
Standard 17 on segment reporting.

4.9. Claims against the Bank not acknowledged as debts — Nil.

4.10. Contingent liability of Rs 665.52 crore pertains to non-fund facilities outstanding with
borrowers.

4.11. No penalty has been imposed by RBI or any other regulator during the financial year
ended March 31, 2024.

4.12. Number of investor’s complaints pending at the beginning of period, received during the
period and pending at the end of financial year ended March 31, 2024 is NIL.

4.13. Earnings Per Share (EPS) (AS-20):

Basic and Diluted Earnings Per Share in accordance with Accounting Standard 20
“Earnings per Share” is given below.

Particulars March 31, 2024 March 31, 2023
Earnings Per Share (Basic/Diluted) 0.80 0.52

4.14. The proposed dividend is NIL.

4.15. Fee and Commission income includes commission on non-fund facilities to borrowers
Fee and Commission expense comprises of commission charged by Scheduled
Commercial Banks for issuing LC / BG.

4.16. Auditor’s remuneration:

Auditor’s remuneration consists of the following: (In Rs. Crore)/ (ufar & &g #)
Particular March 31, March 31,
cutars 2024 2023
Statutory Audit fees 0.11 0.11
Tax Audit fees 0.05 0.05
Limited Review Fees 0.15 0.08
Internal Financial Control over Financial Reporting 0.05 0.05
Other Certificate 0.22 0.01
Total 0.58 0.30
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4.17. Related Party Transaction (AS 18):

Key Managerial Personnel Remuneration and
allowances in FY 23-
24

(1) Mr. Rajkiran Rai G , Managing Director ;

(i)  Mr. B. S. Venkatesha, Deputy Managing Director,
Chief Risk Officer ;

(iii))  Ms. Monika Kalia, Deputy Managing Director,
Chief Financial Officer ; Rs 11,43,90,000

(iv)  Mr. Samuel Joseph Jebaraj, Deputy Managing
Director — Lending and Project Finance ;

(v)  Ms Aishwarya Mhatre, Company Secretary

4.18. Details of loans transferred / acquired during the FY ended March 31, 2024 under the
RBI Master Direction on Transfer of Loan Exposure dated September 24, 2021 are given
below:

(a) Disclosure for Loans not in default, Transferred or Acquired :-
(In Rs. Crore)/ (ufir & #wtig #)
Particulars for FY 2023-24 FY 24 FY 23

Details of loans not in default — Transferred:

Aggregate amount of loans transferred (Rs crores) 23.8 Nil
Weighted average maturity (in years) 15 years -
Retention of Beneficial Economic Interest by originator Nil -
Tangible security coverage Ix -
Rating-wise distribution of rated loans A -

Details of loans not in default — Acquired:

Aggregate amount of loans acquired (Rs crores) 4,258 Nil
Weighted average maturity (in years) 18 years -
Retention of Beneficial Economic Interest by originator Nil -
Tangible security coverage Ix -

. C g -Ato
Rating-wise distribution of rated loans AAA -

Note :- Nil instances of replacing loans transferred to transferee(s) or paid damages
arising out  of any representation or warranty.
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(In Rs. Crore)/ (uf¥r & =g )

Particulars for FY 2023-24

To
ARCs

To permitted
transferees

To Other
transferees
(please specify

Details of Stressed loans (NPA) - Transferred:

Number of Account(s)

NIL

NIL

NIL

Aggregate principal outstanding of loan
transferred

Weighted average residual tenor of loan
transferred

Net book value of loan transferred (at time of
transfer)

Aggregate consideration

Additional consideration realized in respect of
accounts transferred in earlier years

Details of Stressed loans (SMA) - Transferred

Number of Account(s)

NIL

NIL

NIL

Aggregate principal outstanding of loan
transferred

Weighted average residual tenor of loan
transferred

Net book value of loan transferred (at time of
transfer)

Aggregate consideration

Additional consideration realized in respect of
accounts transferred in earlier years

Details of Stressed loans (SMA/NPA) —
Acquired

From Lenders
listed in Clause 3

From
ARCs

Aggregate principal outstanding of loan acquired

NIL

NIL

Aggregate consideration

Weighted average residual tenor of loan acquired

Note :- No investment has been made in Security Receipts (SRs) issued by Asset
Reconstruction Companies (ARCs) in respect of stressed loans transferred to ARCs.

LR R S o
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Disclosure in Financial Statements (as per RBI Guidelines)
fadiy farexott & yerétentor - @ral 9 feeaforar meiane feenfadal & 3ar)
1.0 Capital Adequacy/ ‘:I\G'ﬁ' QAT

(Rs crore)
Sr. No. Particulars FY 2023-24 | FY 2022-23
1) Common Equity/ 31T SfFae 28 419.39 26 460.89
i) Additional Tier 1 capital/ 3TTaRed feax 1 q‘\Gﬁ' } }
i) | Total Tier I capital (i+ii)/ el &A1 gair (i+if) 2841939 | 26460.89
iv) Tier 2 capital/ f&TX 2 tl(\\_:ﬁ' 141.37 -
V)| Total Capital (Tier 1+Tier 2)/ el gt (x| 28 560.76 -
1+feax 2)
Vi) | Total Risk Weighted Assets (RWASs)/ &l 24 825.59 6247.23
@A ARG qufaar
vii) Common Equity Ratio (Common Equity as a 114.48% 423.56%
percentage of RWAs)/ ATHCT gi?clﬁ SOEIR]
(RWA & 9iaerd & §9 & AT SiFdar)
viil) | Tier 1 Ratio (Tier 1 capital as a percentage of 114.48% 423.56%
RWASs)/ EIX 1 39T (3RSsegU &
gfcerd & &9 H X 1 9o
1X) Capital to Risk Weighted Assets Ratio 115.05% 423.56%
(CRAR) (Total Capital as a percentage of
RWASs)
$itce ¢ REh 9¢s tdeH TRAT (CRAR)
(RWA & 9faerd & §9 & el o)
X) Percentage of  the  shareholding of the 100.00% 100.00%
Government of India in the AIFI/
THTSURINS H HRA TER AT TG I
gfaerd
Xi) Amount of equity capital raised/ 20 000.00 20 000.00
ST 418 TRy Gt B TR
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xii)

Amount of Additional Tier 1 capital raised;

of which/ STeT$ 378 3TRerd feaR 1 gt
e, e fo

a.) Perpetual Non-Cumulative Preference

Shares (PNCPS)/ Sf&ard IR-g=r=ir
T A
b.) Perpetual Debt Instruments (PDI)/ HeT 0T
qrereT

xiii)

Amount of Tier 2 capital raised;

of which/ SJeT$ 31$ feaX 2 it hr Ty

forerenT foh
a.) Debt capital instruments/ 0T tl(\TTﬁ'
T

b.) Perpetual Cumulative Preference

Shares (PCPS) ddd A a{gdr
AT

c,) Redeemable Non-Cumulative
Preference Shares (RNCPS)/ 9fdca

IR-F aqTar R
d.) Redeemable Cumulative Preference

Shares (RCPS)/ 9fac.d oA a=rdr
M

2.
2.1

Free Reserves and Provisions/ {!ﬁ_cl' =R 3T yratn=:

o

ElEsic)

Provision on Standard Assets/ HTeleh TTEAAT I AT
(Rs crore)
Particulars FY 2023-24 | FY 2022-23
Provisions towards Standard Assets/ HTeleh JTTEAT & 141.37 39.01

83




NATIONAL BANK FOR FINANCING INFRASTRUCTURE AND DEVELOPMENT

2.2 Floating Provisions/ FellfeaT JTaeiTal

ANNUAL REPORT 2023-2024

(c) Amount of drawdown made during the accounting

year/ oI@T ¥ & GRTA fohT T SIST3A T T

(d) Closing balance in the floating provisions account/

Fellfear graerne @ra & 3ifasq 9w

(Rs crore)
Particulars FY 2023-24 | FY 2022-23
(a) Opening balance in the floating provisions account/
Tl fEaT T @id H R IAS A
(b) The quantum of floating provisions made in the
accounting year  / T 9y # fohu T FeAfear
GTaITAT hl HTAT Nil Nil
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3. Asset Quality and specific provisions/ RIGE D) ?IU'IE?IT 3ﬂT fafarse graem=t

3.1  Non-Performing Advances/ 3ieToieh 37faIH

(Rs crore)

Particulars

FY 2023-24

FY 2022-23

(i) Net NPAs to Net Advances (%)/s1¢ TdIT & Ac
Tsa
(i) Movement of NPAs (Gross)/ TsTdIT T T elel
(Hehel)
(a) Opening balance/ IR AT
(b) Additions during the year/ Iy & gRIeT gRats
(c) Reductions during the year/ Y & g1 sheldr
(d) Closing balance/ HTIT 'HT:I,,?FI'
(i) Movement of Net NPAs/ ¢ UAYIT &7 Tdclel
(a) Opening balance/ EIRE TR
(b) Additions during the year/ ay & gRreT gRads
(c) Reductions during the year/ Y & g1 heldr
(d) Closing balance/ HHTIeT H@Fl?-r

(iv) Movement of provisions for NPAs (excluding
provisions on standard assets)/ TsTdTT oh

QIaYTAT 3 Seolld (FTeTdh YT 9 ATaeITAT

I BISH)

(a) Opening balance/ IR AT

(b) Provisions made during the year/ Y & aRTeT
fehT aTT TaerTe

(c) Write off / write back of excess

provisions/ ATAREFT UTaEIT=AT T TST
HTHATST Sk Y

(d) Closing balance/ STHT Ay

Nil

Nil
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(Rs crore)

Particulars

FY 2023-24

FY 2022-23

(i) Net NPIs to Net Investments (%)/2[GtT TeTdI3TS &
e forder

(i) Movement of NPIs (Gross)/ E’?I'Eﬁ'}ﬂé' HI Hclel
(Hehel)

(a) Opening balance/ TR f&A® AW
(b) Additions during the year/ d¥ & a&RTe aRAT

(c) Reductions during the year/ Y & g1 heldr
(d) Closing balance/ HTIT 'HT:I}FI’

Nil

Nil

(iif)

Movement of Net NPIs/ Ql?:ﬁl’ Uﬂ'@B—]’Ié’ Y
S

(a) Opening balance/ IRTH® AT

(b) Additions during the year// gy & 1T yRat
(c) Reductions during the year/ ay & g1 heldr
(d) Closing balance/ HTIT Hﬂﬂﬂ'

Nil

Nil

(iv) Movement of provisions for NPIs/ (excluding

provisions on standard assets)/ Q?-I":fl'}ﬂé' &+ forw

QIAITAT T T cleT/(HTTeh GUAAT U Tt

T BISH)

(a) Opening balance/ EIREETIL]

(b) Provisions made during the year/ ay F k=
fehT 97T Yraerre

(c) Write off / write back of excess

provisions/ 3TARed ITTUTAT FI IST HTH /
ST o8 L

(d) Closing balance/ §HTIsT HT:IDT*F-T

Nil

Nil
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Non-Performing Assets (3.1 + 3.2)/ IR-fasarfed aR@afar (3.1 + 3.2)

(Rs crore)

Particulars

FY 2023-24

FY 2022-23

0,

(i) Net NPAs to Net Assets (Advance + investments)

(%)/RIEET T (3T + faiden) & forw geer verdie

(i) Movement of NPAs (Gross Advances + Gross
investments)/ ToTdIT & 3dR-AdGId (Fehel 3T +

Tahel a2

(iii) Movement of Net NPAs/ & UUTT &l Holel

(iv) Movement of provisions for NPAs/ (excluding

(a) Opening balance/ IRf&AS Ay

(b) Additions during the year/ Iy & g1t gyRats
(c) Reductions during the year/ Iy & g1 heldr
(d) Closing balance/ SHATIsT Hﬂ?lﬂ'

(a) Opening balance/ IRiAS AT
(b) Additions during the year/ gy & g1t gRaY|
(c) Reductions during the year/ gy & gl deldr

(d) Closing balance/ HHTIT HFIQFFT

provisions on standard assets)/ TeTdIT & folw

IaYTAT ST Tdoled/(HTeTeh TYTAAT 9 JTaeT=r

I BIS)

(a) Opening balance/ IRTHS AT

(b) Provisions made during the year/ ay & ek
fohT 97T Yraenre

(c) Write off / write back of excess

provisions/ 3fAReFd Y@u=dl @I ST
ITHRTSE S HY
(d) Closing balance/ WW

Nil

Nil
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3.5  Movement of Non-performing assets/ 3R-fasarfea aafaat s Taerer

(Rs crore)

Particulars

FY 2023-24

FY 2022-23

Gross NPAs as on opening date of accounting

faf2r = gerdt Tadiv (URTAS W)

period (Opening Balance)/ T 3T 1 IRfAS

IR (AT T4 |

Additions (Fresh NPAs) during the year/ ¥ & ek

Sub-total (A)/ 3Y-IT (T)

Less:-/ &hdH:-

(1) Upgradations/3eeide]

(i1)Recoveries (excluding recoveries made

IS TG T BISH)

upgraded accounts)/ amg»?r (37931 T a1 @it & F

from

(111) Technical / Prudential Write offs/
dereitehl/fadehquT ¢ W # STelel

(iii) & TEd g¢¢ WA H STela) dTell & BISHT

(iv) Write offs other than those under (iii) above/ 34X

Sub-total (B)/ 39-31 (&)

d% el TAYIT

Gross NPAs as on March 31 (A-B)/ 31 AT (T-dY)

Nil

Nil
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(Rs crore)

Particulars

FY 2023-24

FY 2022-23

Opening balance of Technical / Prudential
written off accounts as at April 1

ceretTehl/faaehyuT T TR AW, 1 318eT &1 T &g
X few e

Add : Technical / Prudential write offs during the year

S a¥ & GRTeT deheiiehl/fadehquT 3TqeEs

Sub-total (A)

Less : Recoveries made from previously technical /
prudential written off accounts during the year (B)

geTS: Y & N1l Tser dereiiehl/faderyot sqafed
Qe 3 T 78 el (3

Closing balance as at March 31 (A-B)
31 AT (T-alY) & ITER 3w A

Nil

Nil

3.7

Overseas Assets, NPAs and Revenue/ fag el Ui, vadiw IR ToET

(Rs crore)

Particulars

FY 2023-24

FY 2022-23

Total Assets/ §I;T~r Uty

Total NPAs/ gmuwditr

Total Revenue/ iﬁl’ Uil_’?-ITq?l'

Nil

Nil

3.8 Depreciation and provisions on investment/ FeI&I 3R fAder X graeTs

(Rs crore)
Particulars FY 2023-24 | FY 2023-24
(1) Investments/ faaer
(i) Gross Investments/ HeheT 12l 100.00 4464.58
(a) In India/ R & 100.00 4464.58

(b) Outside India/ 3TRd & dTET
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(ii) Provisions for Depreciation/ Hedal &

(0.77) 0.77
CICIGE
(a) In India/ AR & (0.77) 0.77
(b) Outside India/ R & TG i )
(iii) Net Investments/ QFE.T IGEE 100.00 4463.81
(2) InIndia/ IRT & 100.00 4463.81
(b) Outside India/ R & dTET - -
(1) Movement of provisions held towards depreciation
on investments/ fa7aer o Hedeld % fov fhw 9w
YIITAT T A cled
) 0.77 -
(i) Opening balance/ TR T&H AT
(i)  Add: Provisions made during the year - 0.77
SS: a¥ & R fohT T g
(iii) Appropriation, if any, from Investment _ -
Fluctuation Reserve Account during the year/
aY & Rl fIdeT 3aR-dera AR & @ &
fafaater, afe Fg ar
(iv) Less: Write off / write back of excess
provisions during the year/ TCIT: g & g (0.77) -
dfaRed g@uEt & see @a H
STRTAT/ATIHT Shlel
(v)Closing balance/ 3t 9w
- 0.77
3.9  Provisions and Contingencies/ 9TdITeT 3R THREASRAT
(Rs crore)
Particulars FY 2023-24 | FY 2022-23
Provisions for depreciation on Investment/ IGEEIRSES } 0.77

FHoTET o Tl Yrareire
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Provision towards NPA/ TeTdIT & oI 9raeIsy

Provision made towards Income tax/ SeTehaT ¢l

IGLAC IR IR GG

Other Provision and Contingencies/ 3o YTdTeT 3R
TR EADATT (HATTh TITIAT IR ITTT)

141.37

39.01

3.10 Provisioning Coverage Ratio (PCR)/ JTaITel halol 3feqard (T3
NA. Nil NPAs as on March 31, 2023 and March 31, 2024

4.

4.

Investment portfolio: constitution and operations/ foder giewmifoa: T
3w

1 Repo Transactions/ Y9l olelceT
(Rs crore)
Minimum | Maximum [Daily Average Outstanding
outstanding | outstanding| outstanding [as on March|
during the | during the | during the 1, 2023/ 31
Year/ a9 | Year/ a¥%F| Year/ a9 & 2023 F
gk aRrer | gRrer s
gaan | Afwaw | dfaw sitwa
CEapl dh1 T
Securities sold underrepo/
W & dgd Sdr TS
v
i. Government  securities/ Nil Nil Nil Nil
TR wfdsfaa
ii. Corporate debt securities
ke FoT Fiqegfaar
Securities purchased
under reverse repo/ Rad Nil Nil Nil Nil
I & dgd @6 TS
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i. Government
TR giegfaar
ii. Corporate debt securities

e FoT iR

EIGE BRI

5N

securities

4.2 Disclosure of Issuer Composition for Investment in Debt securities/ 0T Elﬁﬁﬂj?l?’ff
H foraer & forw Sriehd AT T TheThoT

(Rs crore)
Sr. Issuer/ Amount| Extent of | Extent of | Extent of| Extent of
No. ST+ /fer Private ‘Below |‘Unrated’ |‘Unlisted’
Placement/ | Investment | Securities/ | Securities/
fasht Grade’ |3mes |'srgde
Securities/ A
e Y SyerRrat '
e IGELKER:] " Ll ‘
@ | o [Frden e
s $r AT
N
$r diar
(1) (2) (3) 4) (5) (6)
(1) |[PSUs
(i1) [Fis
(ii1) [Banks
(iv) |Private Corporates
(v) |Subsidiaries / Joint
Ventures
(vi) |Others 100.00 100% Nil Nil 100%
(vi1)|Provision held
towards
depreciation
Total * 100 100% Nil Nil 100%
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43 Sale and Transfers to / from HTM Category/ fashr 3R e Ao &/ & fow

TATATAIOT.

There were no sale and transfers to/from HTM caytegory

5. Details of Financial Assets purchased/ sold/ @Ql/ad 31§ i guferal 1 fagwor

5.1 Details of Financial Assets sold to Securitisation / Reconstruction Company for
Asset Reconstruction/ IREITT 1E_I,T-I'ﬁ-r'ﬁ:ﬁ'UT o forT gfaegfaieor, /gﬂﬁﬂﬁ'UT FYaT T
oY 7S T gufaat &1 faaor

A. Details of Sales/ fashr &r faaxor

(Rs crore)
Particulars FY 2023-24 | FY 2022-23
() No. of accounts/ Qrar i gEar
(i) Aggregate value (net of provisions) ofaccounts
sold to SC/RC/ THHY/3TRHT &l a2 ITT Wit ahr
Tehel FHed (FTGUTAT T e
(i) Aggregate consideration/ Tehel AT
(iv) Additional consideration realized in respect of Nil Nil

accounts transferred in earlier years/ el aut &
FYHATIRT QI & I H 1o 3TN Fidher
(v) Aggregate gain / loss over net book

Value/ Ac g I Tl GIEGIGE

Frad
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B. Details of Book Value of Investments in Security Receipts/ JI&TT grfcaat # faaer
& T8 7o T fdaxor
Particulars Book value of investments in
security receipts
FY 2023-24 FY 2022-23
(1) Backed by NPAs sold by the AlFIas underlying/
THTSUH3TS EaRT Idfelfed o &9 H 9o T TAUIT
AT FARIT
(i1) Backed by NPAs sold by banks /other financial ) )
NS . . . Nil Nil
institutions / non- banking financial companies as
underlying/ iafafea & &1 & It / 37 o
TAHTT ganT FA TS
Total Nil Nil
5.2 Details of Non-Performing Financial Assets Purchased / Sold

Oy 1§ A-forearfea faeirr waferat & faawor

restructured during the year/ SsTH &, av &
Rt GeTetfoe @rat & Fear

(b) Aggregate outstanding/ el SThIAT

A. Details of non-performing financial assets purchased/ ECRCATEC] 31%' IR-fAsarfea
o gafaat &1 faavor
(Rs crore)
Particulars FY 2023-24 | FY 2022-23
1. (a) No. of accounts purchased during the
Year/ ¥ & &RTeT @S 3T WIAT I H&AT
(b) Aggregate outstanding/ el dhraT
2. (a) Of these, number of accounts Nil Nil
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B. Details of non-performing financial assets sold/ Sdr 31%' IR-Tearfea o

Tt &r faaxor::
(Rs crore)
Particulars FY 2023-24 FY 2022-23
1. No. of accounts sold/ ST 37T @I I TEAT
2. Aggregate outstanding/ Hehel ShlAT
Nil Nil
3. Aggregate consideration received/ el gfdhel
9gred §'3-1T
6. Operating Results
(Rs crore)
Particulars FY 2023-24 | FY 2022-23
(i) Interest Income as a percentage to WorkingFunds/ 8.24% 5.33%
gfehaT had o TTaerd & & H sI1e7 3T
(i) Non interest income as a percentage to
S . 0.68% 0.02%
Working Funds/ afeheT tha® & gfaierd o &9 7 IR-
STl 3T
0, 0
(iiyOperating Profit as a percentage to WorkingFunds/ 4.93% 5.16%
Frele e & gfderd & ®9 7 gREre ars
(iv) Return on Assets/ (’m R Rea 4.63% 4.98%
(v) Net Profit per employee (Rs in crore) 20.27 2395
/ et HaTaT G AT (IS T &)
7. Credit Concentration risk/ %3¢ T&mrar snfas
7.1  Capital market exposure/ tl(\\_vﬁ IR TFH9eR
(Rs crore)
Particulars FY 2023-24 | FY 2022-23
(1) direct investment in equity shares, convertible
bonds, convertible debentures and units of equity Nil
oriented mutual funds the corpus of which is not Nil
exclusively invested in corporate debt;
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sfFady KT, IR dies, gRad=T BdR 3l
STFaY 3T T3l s hT Sh3AT H FeaeT fader,
ST PV TAAY FT J HIARE FOT H LT Al fohar
IATE;

(i1) advances against shares / bonds / debentures or
other securities or on clean basis to individuals for
investment in shares (including IPOs / ESOPs),
convertible bonds, convertible debentures, and units of
equity oriented mutual funds;

AT @mEHFTEG i), aRadeT §ies,
UREAAT 3R 3R sfeady 3RTCs T 37er ths
sHEdl 7 fAaer & fov safFaat 1 vEE/ e
T 3 AT T STATAT T 37TIA;

(111) advances for any other purposes where shares
or convertible bonds or convertible debentures or units
of equity oriented mutual funds are taken as primary
security;

fFeT 379 3egeT & fov 3RA @ =) &
aREc 78 A1 aREds T B3R a1 3ty seqa
ISl T3 T FH1SAT T JrAfAS F&T & & A
ferr Srar g

(iv)  advances for any other purposes to the extent
secured by the collateral security of shares or
convertible bonds or convertible debentures or units of
equity oriented mutual funds i.e. where the primary
security other than shares / convertible bonds /
convertible debentures / units of equity oriented mutual
funds “does not fully cover the advances;

PRI A7 IRIAAT Fles A1 IRTdAT BewR ar
sfeFadl 3RS FIH Bs H shsal i HuReS
GRETT ZaRT IRIETT TTAT Teh fohaiy 8l 37 Jegeai &
forw 31f3#, Srer AR / IREdNT dles / aRads g
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3w / sfeFad 3RS FYTeT B3 HT ghISAT &
37O ST THe FIET * JTIAT T T g § e 78
FIATE

(v)  secured and unsecured advances to stockbrokers
and guarantees issued on behalf of stockbrokers and
market makers;

Tieh sivene s FRIET 3R 3rRfare 31 3k i
ey 3R AThe ATt ff aTw F SRy IEr,

(vi) loans sanctioned to corporates against the
security of shares / bonds / debentures or other
securities or on clean basis for meeting promoter’s
contribution to the equity of new companies in
anticipation of raising resources;

TETEEAT &l TGTe1 T Teren & 7 Hafadr H gfrad
# YA & FNETT Y G el o Tl AT/ dles /
fSerer a1 37 IicTs{fcrat <hr GReT & e a1 Faes
TR 9 YTl &l Feiehc FOT,

(vil)  bridge loans to companies against expected
equity flows / issues;

T gfeFadl yarg/Aeel & fasees wufadt st gef
RUT;

(viii) underwriting commitments taken up by the AIFI
in respect of primary issue of shares or convertible
bonds or convertible debentures or units of equity
oriented mutual funds;

RRT AT IREdAT §fes 1 g fSdwR ar
STFaEY 3-HW FYI3Tel h3 hT ST & TYTHF FHee
& HY H UITSUER3TS GarT THGRT gfdaeerdard

(ix)  financing to stockbrokers for margin trading;

97




NATIONAL BANK FOR FINANCING INFRASTRUCTURE AND DEVELOPMENT

ANNUAL REPORT 2023-2024

1ot ¢fSar & fore Teie st o faaayoT;

(x)

all exposures to Venture Capital Funds (both
registered and unregistered)

dER Shived Hhed & [T Gl vaduler (dsiiehd 3R

3T9stiehe clat)
Total Exposure to Capital Market . )
ti'\‘—,ﬁ TSR Fa ) Nil Nil
7.2 Exposure to Country risk/ 2l & @A & fAT vaaqeR
(Rs crore)
waMarch 31 | hedasat | EROIEGED | s
as at March 31/
Risk / March 31/ 31 AT &Y at March 31/31
Category/ 31 AT F 31 AT 7% AT d&
e Ao | wEeR | s | T | e
AR wTaeTe D
FY 2023-24 FY 2023-24 FY 2022-23 FY 2022-23
Insignificant
I=6
Low/ shH
Moderate/
ELARCICH)
High/ 3= Nil Nil Nil Nil
Very High/
agd ST
Restricted/
afora
Off-credit/
Hih-shfse
Total/ el Nil Nil Nil Nil
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7.3  Prudential Exposure Limits - Single Borrower Limit (SGL) / Group Borrower

Limit (GBL) exceeded/ TSI vaauer faffic - Rwa sz fAfe

(THSiTe) / J9 SRR fafAe @dee) ar gy g

(1) The number and amount of exposures in excess of the prudential exposure limits

duringtheyear/aﬁagmﬁﬁ%@mmﬁmmﬁm

AR T
SI. | PAN Borrower | Industry [Industry [Sector (Amount| Amount [Exposure
No.| Number | Name Code Name Funded | Non- as
Funded [percentage
to capital
Funds
1 NA NA NA NA Nil Nil Nil

(i)  Credit exposure as percentage to capital funds and as percentage to total assets,

in respect of/ﬁmﬁa?mﬁq‘?ﬁﬂﬁﬁﬁﬁ?ﬁQﬁa?WﬁﬁTiﬁ

IREAYTRIAT & ITALTT & & H HOT FTEH:
Particulars As % to total As % to total assets
capital funds
The largest single borrower/ TaH 17.58% 9.07%
2T Udhol SR
The largest borrower group/ Te& 19.33% 9.98%
ST $holaR HIg
The 20 largest single borrowers/20 153.73% 79.33%
T 3 Tehel SURHAT
The 20 largest single borrowers 170.17% 87.81%
groups/ 20 HH &3 Tehol
YRl TG

(ii1) Credit exposure to the five largest industrial sectors (if applicable) as percentage to

total loan assets/ el FOT 3TREAAT & IIAANT & T H 9T S I3 e AN &=t

(T =L &) o Tow ®or Sifes
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Industrial Sector (as per Harmonized List of | Credit exposure as % to total
Infrastructure) / Bﬁa:!ﬂﬁﬁl? & (IGTTTATHY | loan asset/ el HOT qREaf
FHIT G F HTAR) & % & T H 7o @A

1. Power Generation/ 51.05%

2. Roads/ Hgh 32.79%

3. Railways/Yeld 10.36%

4. Power Distribution/ 2.91%

5. City Gas Distribution/ 1.90%

Total/ el 99.01%

(iv) Total amount of advances for which intangible securities such as charge over the
rights, licenses, authority, etc. have been taken as also the estimated value of such
intangible collateral. The disclosure shall be made under a separate head to

differentiate such loans from other entirely unsecured loans./ 3TfJrAT hr el qfer
v fore 317t wfarsiferat SR b 1ML, oTeie, STRIGHRoT 3117 o 97T o
T § 3R AT € O 3T FATRESE T ITATAT Hed # o o §1 38 o’e
o Tl Rl 37 T e H 3TGRIETA FOT H 3Tl kel & folT TeheTehoT Ueh 3TefaT

ofies & g d fohaT SITTeT : Rs. 6,041.36 Crores
(v)  Factoring exposures/ e 9T TFAYIeR: Nil

(vi) Exposures where the FI had exceeded the Prudential Exposure Limits during the year/

d TFHIISI 18T FI &1 a¥ & Tl 93 fR1arel Tardatort FIAT &l 9 &Y foram am: Nil

7.4 Concentration of borrowings /lines of credit, credit exposures and NPAs (to be

shown separately/ SUR/sh{3e a5, e vaauIeR 3R wardiv &1 FHgor (3rerT

¥ feEr A= §)

(a) Concentration of borrowings and lines of credit/ 3YY 3R FoT S @3 T hg oT:

Total borrowings from twenty largest lenders/aT &
TIY I3 IYRETATS & Fel IUR

(Rs crore)
Particulars FY 2023-24 FY 2022-23
5,550.00 Nil
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Percentage of borrowings from twenty largestlenders
to total borrowings of the AIFI/ U3-I1é'ﬂ'q’73-l'l§ C) Dl

FYRT # 19 T §3 HOTGIATAT T FHR &1 giaerd

100.00%

Nil

(b)

Concentration of credit exposures/ shfSc TFHUISIR T ThIITdT

(Rs crore)

Particulars

FY 2023-24

FY 2022-23

Total exposures to twenty largest borrowers/ ST& el

T3 SUR 35 T gt SR

43,731.31

16,298.46

Percentage of exposures to twenty largest
borrowers to Total Advances of the AIFI/

TITSUDITS & Fel 3fIAT & fav <rq god 3
SURGATNT & ANT@A F1 gfaerd

85.53%

100.00%

Total Exposure to twenty largest borrowers

customers/ ST JEH &9 WHJ'IEEFT Ca Dl
TFHUISR

43,731.31

16,298.46

Percentage of exposures to twenty largest borrowers /
customers to Total Exposure of the AIFI on borrowers
/ customers

SURI31/ATgehT T UITSTB3TS & el THFAUIR
T Jolell H dIH HI T3 SURKAIN/ATER &
TFHUIGR &1 gfaerd

85.53%

100.00%

In the case of EXIM Bank, percentage of total of
top ten country exposures to total exposures/ viFereT

a‘?amm@rﬁ,gmumm@rgwﬁ%ﬁc‘raﬁ

<2t o el VISR ohT Ffcerd

NA

NA

(c) Sector-wise concentration of exposures and NPAs/ SfEH 3R TadiT &1 §9-ar”

Industrial Sector
(as per Harmonized List of Infirastructure)

Credit exposure % to Main Sector
indicated in 3.4.2 (iii) above
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1 (a) Roads — HAM/ S - TIUTH

41.90% of Roads

1 (b) Roads — Toll/ T8 - TleT

58.10% of Roads

2 (a) Renewable Generation

69.32% of Power Generation

2 (b) Other Generation

30.68% of Power Generation

3. Railway Rolling Stock & Warehousing

100.00% of Railways

4. Power Transmission & Distribution

100.00% of Power Distribution

6. City Gas Distribution

100.00% of City Gas distribution

7.5
8.
8.1

Unhedged Foreign Currency Exposure/ afare fagaht Hal TFHISI: Nil

Derivatives/ TSITd

Forward Rate Agreement / Interest Rate Swap/ BREs € TEHAT / EEW T
v

(Rs crore)

Particulars

FY 2023-24

FY 2022-23

i)

The notional principal of|

swap agreements/ 31cell-
deoll @RI 1 Hieud|
GG

~

Rs. 24,500 Cr (Gross amount)
Rs. 18000 Cr (Received Position)
Rs 6500 Cr (Paid Position)

Nil

Losses which would be
incurred if counterparties
failed to fulfil their
obligations under the

agreements./ Iie, ITdI8T
FASId & ded 3T
aRical @ qU & H
fawer T & @ d%
GEmICRC

Counterparties have MTM payment
and interest on collateral placed as
their obligations under the trade.
For MTM payment, Variation
Margin is exchanged on a daily
basis on T+1 or T+2 basis. Hence,
there will be mismatch to that
extent. Further, losses may arise on
account of non-exchange of such
margin only with the
counterparties, with whom,
NaBFID is running net positive
MTM. As on 31st March 2024,
such amount was 41.05 Cr.

Interest receivable on collateral as
on 31st March 2024 was Rs 17.58
Lakh.

Nil
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iy  Collateral required by the | There is no requirement of collateral

AIFI upon entering into | for entering into the swaps at

swaps/ B9 & 9qr e | inception. However, with
movements in interest rates, MTM

R U3-11§'Q"F3—1'Ig’ AR | ¢4 either party varies. Accordingly,

3920 HUTfdas Variation Margin in cash is
exchanged between the Nil
counterparties which acts as the
collateral for the trade. As on
31.03.2024, NaBFID placed a
margin of Rs 49.45 Cr (gross
Margin) and received a margin of Rs
124.87 Cr (Gross margin) as on
31.03.2024.

iv) Concentration of credit

risk arising from the | NaBFID has diversified swap

swaps/ T ¥ 3cUeT gl transactions with four
counterparties which mitigates the

arer %fsc Sif@s &1 credit concentration risk. Further,

HohgoT Va'rlatlon .marg'ln is exchanged on a Nil
daily basis which takes care of any
positive MTM arising out of the
trade. Accordingly, Concentration
of credit risk on account of swaps is
Nil.

v)  The fair value of the swap

book/ T&T &I &1 3T Positive Rs 129.80 Cr as on 31st Nil
March 2024.

qHeT

8.2  Exchange Traded Interest Rate Derivative/ TFEAST ¢33 ST &% sfafes
(Rs crore)
Particulars FY 2023-24 | FY 2022-23
(1) | Notional principal amount of exchange traded

interest rate derivatives undertaken during the

year (instrument wise)/ ¥y & aReT foe Irw Nil Nil

TFHST ¢33 7T &

sRafea i wicad e Tl (g d ar)
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(i1) | Notional principal amount of exchangetraded
interest rate derivatives outstanding as on 31%

March / 31 HTI &} ShTAT TFHIST ¢33 STl

Nil Nil
e sRafea &r
hiedd HoT T
(111) | Notional principal amount of exchange traded
interest rate derivatives outstanding and not
‘highly effective’ (instrument wise)/ TSl ¢85
st X sRafea Nil Nil
FHIET 3R T FHTET AgT (SEEHT aR) T
e el T

(iv) | Mark to market value of exchange traded interest
rate derivatives outstanding and not ‘highly

effective’ (instrument wise)/ TFHST ¢33 SATST
X 3Rafeq Nil Nil
T TR FHed TR 3R 3R Foar 767
FFEHE aR)

8.3  Disclosures on risk exposure in derivative/ SJcHeel A AIfgH AfEdE ®
GhCIHIOT:

(1) Qualitative disclosures:

AlFIs shall discuss their risk management policies pertaining to derivatives with particular
reference to the extent to which derivatives are used, the associated risks and business
purposes served. The discussion shall also include:

(a) the structure and organization for management of risk in derivatives trading:
NaBFID is using derivatives solely for hedging the interest rate risk in banking book
arising on account of mismatches in repricing assets and liabilities. NaBFID has not
undergone any derivatives transaction for trading purpose during the period under
review.

(b) the scope and nature of risk measurement, risk reporting and risk monitoring
systems:
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(d)

NaBFID has put in place internal policies and guidelines approved by the Board for
dealing in derivatives. System has been put in place to measure and monitor the
MTM and sensitivities of the derivatives transactions.

policies for hedging and / or mitigating risk and strategies and processes for
monitoring the continuing effectiveness of hedges / mitigants :

and Approval from competent authority is taken for all the derivatives transactions
before entering deals. NaBFID has also put in place derivative and hedging policy
approved by the Board for dealing in derivatives. All the hedging transactions are
reported to ALCO and RMC of the Board for evaluating hedge effectiveness and
other risk limits and effective measures are taken to ensure their effectiveness. To
mitigate credit concentration risk, derivative trades are spread across various
counterparties.

accounting policy for recording hedge and non-hedge transactions; recognition of
income, premiums and discounts; valuation of outstanding contracts; provisioning,
collateral and credit risk mitigation.

NaBFID has Board approved Accounting Policy and Hedge Policy in place for
these aspects.

(i) Quantitative disclosures:

Sr.
No

Current Year Previous Year

Interest rate
derivatives

Interest rate
derivatives

Particular Currency

Derivatives

Currency
Derivatives

(i)

Derivatives (Notional
Principal Amount)

a) For hedging 24,500

b) For trading NIL

Marked to Market
Positions!

(ii)

a) Asset (+) 176.91

b) Liability (-) -47.1

(iif)

Credit Exposure [ 716.91

Likely impact of one
percentage change in
interest rate
(100*PVO01)

(iv)

a)on

hedging 1,415.62

derivatives

b) on

trading

Derivatives
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Maximum and
Minimum of
100*PV01 observed
(V) | during the year

a) on hedging - 1,436.00/17.52 - -
b) on trading - - - -

9. Disclosure of Letters of Comfort (LoCs)/ AT AT HFRE (LoCs) T Yehe1hIoT

(Rs crore)
Particulars | FY2023-24 | FY2022-23
Letter of Comfort (LoCs) — issued during the year/ ®eX 483.83 270.00
3T FEhe (TAINEY) - IV o SRTeT ST v arar
Assessed financial impact/ 3TeheleT [a=iT T Standard & | Standard &

Regular Regular

Assessed cumulative financial obligation under LoC’s 733.83 270.00
— past and outstanding/ T30 &Y & dgd freTRa g=r=ir
faeirar gTided - 37ciid 3R SehrT
Cumulative outstanding LoCs 665.52 270.00

10.  Asset Liability Management/ IRTT Y 3T Yaera:

(Rs in crore)

1 15 29 Over 3 Over 6 Over1l | Owver3 OverS Total
tol4 t028 daysto 3 |month&up| Month&up| year& | years&up | years
days days month to6 tol year upto3 | to5years
monh years

Deposits 2415.10 [1750.00 |1500.00 0.00 12550.63 0.00 0.00 0.00 18215.74
Advances 0.00 0.00 160.02 187.58 | 350.92 |2324.29 |4541.49 (27778.06 |35342.38
Investments| 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Borrowings | 0.00 0.00 0.00 0.00 0.00 583.97 |1871.83 [22610.20 |25066.00
Foreign 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Currency
assets
Foreign 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Currency
liabilities

11. Draw Down from Reserve/ Reid & 8T 813+1: No draw-downs were made from
reserves during FY 2023-24
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12. Business Ratios/ IR 317-_|,,":I'IT-|'

(Rs crore)
Particulars FY 2023-24| FY 2022-23
Return on Equity/ SITTrer 5.83% 4.06%
Return on Assets/ 9T 93 aradr 4.63% 4.98%
Net Profit Per Employee *(Rs in crore)/ Ficl ShaTeRT S[cr 20.27 23.25
T (3 FU H)

* including employees on deputation

13.  Disclosure of Penalties imposed by RBI/ 3RI3TE G@RT ST T FHT HT
geIT: Nil

14. Disclosure of Complaint/ fYSRIa &1 Yel™T: No complaints received from
customers during FY 2023-24.

15.  Off-Balance Sheet SPVs Sponsored/ Jelel-go @ e vadId! yraifarar: Nil

16. Disclosure as per specific accounting standards/ fafarse Sar AEH F HAHR
YHEIHIOT

16.1 Accounting Standard 5 — Net Profit or Loss for the period, prior period items and
changes in accounting policies:

No changes made having financial impact for FY 2023-24 vis-a-vis FY 2022-23..

16.2 Accounting Standard 17 — Segment Reporting: NaBFID provides finance to
infrastructure sector only and therefore no primary business segments are identified
for reporting for the purposes of compliance with Accounting Standard 17 on
segment reporting.
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16.3 Accounting Standard 18 — Related Party Disclosure

As per AS—18 Related Party Disclosures issued by the ICAI, the related parties are
disclosed below:

Remuneration and
allowances in FY 23-24

Key Managerial Personnel

(i) Mr. Rajkiran Rai G , Managing Director

(i) Mr. B. S. Venkatesha, Deputy Managing
Director, Chief Risk Officer

(iii) Ms. Monika Kalia, Deputy Managing Director,
Chief Financial Officer

(iv) Mr. Samuel Joseph Jebaraj, Deputy Managing
Director — Lending and Project Finance

(v) Ms Aishwarya Mhatre, Company Secretary

Rs 11,43,90,000/-

17. Unamortised Pension and Gratuity Liabilities/ qRANAT e 3 ?')?{I,ﬁ
&gd:

The Bank operates defined contribution plans for its employees pertaining to gratuity
liability. The accruals are recognised in full during the period in which they occur in
the statement of profit and loss and a corresponding gratuity liability account is
maintained.

For J Singh & Associates/ Tt_c]' a ﬁ%’ Gm FOR AND ON BEHALF OF THE BOARD OF

DIRECTORS
Chartered Accountants/ TeTdI S@TRIT Ao Fiza & v ik sahr ik a
FRN./ %31 Goflaor & 110266W
J Singh/ T. N. Manoharan Rajkiran Rai G Monika Kalia
o /8.7, AT et fanor v fr AT Fiforr
Partner/ (Director) (Managing Director) (DMD-CFO)
HTHER GLAIED) /(IEET HETeAS) L EE: )
M.No./ HEEIAT TEAT042023 DIN: 01186248 DIN: 07427647 DIN:08579733

Samuel Joseph
Place: Mumbai/ Jebaraj B. S. Venkatesha Behzad Bhesania
T - FE / AT ST /. o, deneer | dgetTe SraTfear
SereT
(DMD-L&PF)
Date: April 16, 2024 Ceﬁ'l!ﬂﬁ'-l!ﬂ'ﬁg (DMD-CRO) (Head Finance)
fRtieh: ardier 16, 2024 e (SreASr-H3ma) (s s, )

DIN: 02262530

DIN: 08489577
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